Company No.: 92647-H

YTL Power International Berhad

(Company no: 406684 H)
(incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 30 June 2011 (con‘unued)

4 Critical accounting estimates and judgements

APPENDIX Il

Estimates and judgements are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to

be reasonable under the circumstances.

The Group and the Company make estimates and assumptions concerning the future.
The resulting accounting estimates will, by definition, rarely equal the related actual
results. The estimates and assumptions that have a significant risk of causing a material
. adjustment to the carrying amounts of assets and liabilities within the next ﬁnancxal year

are discussed below:

(a)  Impairment assessment of goodwill

The Group tests goodwill for impairment annually, in accordance with its
accounting policy. The recoverable amounts of cash-generating units have been
determined based on value-in-use calculations. These calculations require the use

of estimates as set out in Note 14 to the financial statements.

(b)  Estimated residual value and useful lives of property, plant and equipment

The Group reviews annually the estimated residual value and useful lives of its
assets based on factors such as business plans and strategies, expected level of
usage and future regulatory changes. It is possible that the future results of

operations could be materially affected by changes in this estimate.

During the year, the estimated residual value of certain property, plant and
equipment with a net book value of RM1.4 billion was reviewed and the impact
on the change of the estimates are set out in Note 12 to the financial statements.
A change in the residual value on this asset by 10% will increase the annual

depreciation charge by RM15.3 million.

55
114



Company No.: 92647-H

YTL Power International Berhad

(Company no: 406684 H)
(Incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 30 June 2011 (continued)

4 Critical accounting estimates and judgements (continued)

(¢)  Deferred tax assets

APPENDIX I

Deferred tax asset is recognised to the extent that it is probable that future
taxable profit will be available against which temporary differences can be
utilised. This involves judgement regarding future financial performance of a
particular entity in which the deferred tax asset has been recognised.

(d)  Share based payments

Equity-settled share based payments are measured at fair value at the grant date.
The Group revises the estimated number of performance shares that participants
are expected to receive based on non-market vesting conditions at each reporting
date. The assumption of the valuation model used to determine fair value is set

out in Note 28 to the financial statements.

(¢)  Estimated pension benefits

The present value of the pension obligations depends on a number of factors that
are determined on an actuarial basis using a number of assumptions. The
assumptions used in determining the net cost (income) for pensions include the
discount rate. Any changes in these assumptions will impact the carrying amount

of pension obligations.

The Group determines the appropriate discount rate at the end of each year. This
is the interest rate that should be used to determine the present value of estimated
future cash outflows expected to be required to settle the pension obligations. In
determining the appropriate discount rate, the Group considers the interest rates
of high-quality corporate bonds that are denominated in the currency in which
the benefits will be paid, and that have terms to maturity approximately the terms

of the related pension liability.

Other key assumptions for pension obligations are based in part on current
market conditions. Additional information is disclosed in Note 33 to the financial

statements.
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Company No.: 92647-H

YTL Power International Berhad

(Company no: 406684 H)
{Incorporated in Malaysia)

Notes to the financial statements

APPENDIX I

for the financial year ended 30 June 20611 (continued)

4 Critical accounting estimates and judgements (continued)

@ Estimate impairment of property, plant and equipment and investiments

The Group management follows its accounting policy set out in Note 3(d) to the
financial statements in determining when property, plant and equipment and

investments are considered impaired.

Impairment is recognised when events and circumstances indicate that these
assets may be impaired and the carrying amount of these assets exceeds the
recoverable amounts. In determining the recoverable amount of these assets,
certain estimates regarding the cash flows of these assets are made.

5 Revenue

Sale of electricity

Sale of water, treatment and disposal of waste water
Sale of tuel oil

Sale of steam

Tank leasing fees and others

Broadband and telecommunications revenue
Dividends:

- unquoted investment in a subsidiary company
- unquoted investment outside Malaysia

- quoted investments in Malaysia

Interest income

Management fees

Royalty income

Operation and maintenance fees
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Group Company
2011 2010 2011 2010
RM'000 RM'000 RM'00D RM' 000
10,280,326 . 5,183,171 - -
2,293,708 2,455,967 - -
1,776,564 1,571,456 - -
150,795 97,620 - -
28,868 25,949 - -
26,603 - - -
- - 539141 233,389
34,508 36,232 - -
5,585 5,882 5,585 5,882
34,176 33,545 33,270 58,939
3,680 4,035 25,000 25,000
- - - 1,247
27,746 29,060 - -
14,662,559 13,442,917 602,996 324,957




Company No.: 92647-H

APPENDIX II

YTL Power International Berhad

(Company no: 406684 H)
(Incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 30 June 2011 (continued)

6 Significant transactions with related parties

Key management personne! are the persons who have authority and responsibility for
planning, directing and controlling the activities of the Group or the Company. The key
management compensation is disclosed below:

Group Company
2011 2010 2011 2010
RM'000 v’ 000 RM'000 R’ 000

Key management compensation

- Wages, salaries and bonus . 21,150 12,730 8,580 5,950
- Defined contribution plan 2,529 1,534 1,030 714
- Fees 320 320 320 320
- Share options expenses 2,260 3.391 931 1,396

Included in key management compensation is the
Directors’ remuneration (whether executive or
otherwise) as disclosed in Note 8 to the financial
statements '

Whenever exist, related party transactions also include transaction with entities that are
controlled, jointly controlled or significantly influenced directly or indirectly by any
key management personnel or their close family members.

In addition to related party transactions and balances mentioned elsewhere in the
financial statements, set out below are significant related party transactions and
‘balances which were carried out as terms and conditions negotiated amongst the related

parties.
Group Company
2011 2010 2011 2010
RM'000 RM'000 RM 000 RM' 000
Sale of goods and services
- Subsidiaries - - 25,000 26,248
- Related companies 5,366 . - -
Dividend income
- Subsidiaries - - 539,141 233,889
~ Related companies 4,109 4,220 4,105 4,220
Interest income
- Subsidiaries - in respect of loan and advances - - 21,076 36,493
- Subsidiaries - in respect of payment on behalf - - - 3,286
38
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Company No.: 92647-H

APPENDIX ||

YTL Power International Berhad
{Company no: 406684 H)
(Incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 30 June 2011 (continued)

6 Significant transactions with related parties (continued)

Group Company
2011 2010 2011 2010

RM'000 RM'000 RiVI' 000 RM'000

Purchases of goods and services
from subsidiaries and related companies
- Building infrastrotore - 38,000 - -
- Computers equipment and software 1,123 - - -
- Hotel and accommodation 10,555 7.001 6,451 1,147
- Information technology related services 113 21,001 - -
- Limestone 3,337 - - -
~ Operating and maintenance agreement 91,000 202,381 - -
- Rental of land and building 5,526 1,920 - -
- Telecommunications related charges 50,600 20,000 - -
- Travelling fares and motor vehicle maintenance 7,325 8,217 5,873 6,617
Acquisition of sphsidiary from
- Related companies 18,000 - - -
Expenses paid on behalf of
- Subsidiaries - - 65,697 25,147
Expenses paid on behalf by
- Subsidiaries - _ - 46,011 12,554
~ Immediate holding company 3,235 2,807 - -
- Related companies 16,866 31,573 4,845 8,612
Subsidiaries and related companies
year-end balances arising from:

- Sales of goods/services 1,108 2,593 - 51,249
- Purchases of goods/services 90,944 180,010 1,247 -
- Expenses paid on behalf - - 54,548 75,736
- Dividend receivable ' - - 147,210 -

The movement in advances to subsidiaries during the year is as follows:

2011 2010
RM'000 RM'000

Advances to subsidiaries

At 1 July 531,684 493,491

Advances during the year 692,607 14,067

Repayments during the year (563,623) (12,367)
Interest charged 21,076 36,493

At 30 june 081,744 531,684
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Company No.: 92647-H

YTL Power International Berhad

{Company no: 406684 H)
{(Incorporated in Malaysia)

Notes to the financial statements

for the financial year ended 30 June 2011 (continued)

7 Finance costs

Interest on borrowings

8 Profit before taxation

Profit before taxation is stated after charging/(crediting);
Amortjsation of grant

Amortisation of prepaid lease payments

Anditors’ remuneration

- statutory audit fees paid to PricewaterhouseCoopers (Malaysia)
- statutory audit fees paid to PricewaterhouseCoopers (Qverseas)

- statutory audit fees paid to other audit firms
Depreciation of property, plant and equipment
Development expenditure

Directors' remuneration

Dividends from quoted investments in Malaysia
Fair value changes of derivatives

Fair value changes on investments

Ineffective portion on cash flow hedges

Interest income

Liquidated damages received

Ner gain on disposal of property, plant and equipment
Property, plant and equipment written off
Provision for impairment of receivables (net of reversal)
Provision for inventories obsclescence
Provision/(Write back of provision) of fuel cost
Realised loss/(gain) on foreign exchange

Rental of land and building

Rental of plant, equipment and machinery

Staff costs

- wages, salaries and bonus

- defined contribution plan

- defined benefit plan

- share options expenses

Unrealised Joss/(gain) on foreign exchange
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Group
201t

2010

RM'000 RM'000

847,495 828,764

APPENDIX II
Company
2011 2010

RM'000 RM'000

196,661 193,041

Group
2011
RM'000

(9,506)

380
501
1,549
987,958
23,030
27,625
{640)
(2,038)
(27,656)
4,385
(13,756)
(8,697)
17,692
21,642
2,868 .
5,049
24,425
77,678
2,183

387,902
13,937
29,413

3,382
18,016

2010
RM'000

(6.056)
4,604

316
419
1,550
771,513
11,599
19,507
(603)

(10,884)
(97,924)
(11,012)
5,309
55,549
6,444
(5,193)
535
6,307
2,179

245,799
12,779
49,711

3,864
2,370

Company
2011 2010
RM'000 RM'000
303 252
126 - 117
23,030 11,599
12,226 9,863
(27,656) -
24) -
- 33,439
- (18,616)
9,721 8,080
965 812
155 226
(11,264) (1,653)




Company No.: 92647-H

YTL Power International Berhad
(Company no: 406634 H)
(Incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 30 June 2011 (continued)

8

Profit before taxation (continued)

APPENDIX i

The aggregate remuneration of Directors categorised into appropriate components are

as follows:

Year ended 30 June 2011
Group

Executive Directors
Noun-Executive Directors

Cotnpany
Executive Directors

Non-Executive Directors

Year ended 30 June 2010
Group

Executive Directors
Non-Executive Directors

Company
Executive Directors

Non-Executive Direcrors

Salaries Fees Bonus Others* Total
RM'000 RM'008 RM' 000 RM'000 RM'000
12,051 360 9,810 5,142 27,363

- 220 42 262

5,681 360 3,610

- 220

2,313 11,964
42 262

8,675 360 4,800 3,373 19,208
- 260 39 299
4,545 360 2,100 - 2,359 9.564
- 260 39 299

The number of Directors of the Group and of the Company whose total remuneration
fall within the following bands for the year ended 30 June 2011 are as follows:

Range of remuneration
Below RM50,000
RMS50,001 - RM 100,000
RM 100,001 - RM 150,000

~ RM200,00!1 - RM250,000

RM250,001 - RM300,000

RMS500,001 - RM550,000

RM 1,100,001 - RM 1,150,000
RM2,400,00! - RM2,450.000
RM2,600,001 - RM2,650,000
RM2,700,001 - RM2,750,000
RM3,300,001 - RM3,350,000
RM4,400,001 - RM4,450,000
RM4,550,001 - RM4,600,000
RM5,050,001 - RMS, 100,000
RMS,200,001 - RM5,250,000
RM 35,400,001 - RM5,450,000

Group
No. of Directors
Executive Non- Executive
- 1
- 2
1

— b ke e e e,

Company
No. of Directors
Executive Non- Executive
- 1
2
i

—_—— W

= e,
'

* Included in the remuneration of Directors of the Group and Company
contributions to a defined contribution plan and share options expenses charged to the
profit or loss amounting to RM2,635,350 and RM2,459,920 (2010: RM 1,637,850 and
RM3,689,881) and RMI,136,250 and RM1,130,234 (2010: RMS818,250 and

RM1,695,351) respectively.
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Company No.: 92647-H

APPENDIX Il

YTL Power International Berhad

(Company no: 406684 H)
(Incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 30 June 2011 (continued)

9 Taxation

Taxation charge for the year:

Group Company
2011 2010 2011 2010
RM'000 RM'000 RM'000 RM'000
Current tax
- Malaysian income tax 99,882 95,680 701 2,315
- Foreign income tax 313,808 238,458 - -
Deferred tax (Note 30) {104,246) 142,065 3 -
305,444 476,203 o704 2315
Current tax
Current year 437,965 348,183 875 2,273
(Over)/Under provision in prior years (24,275) (14.045) 174 42
Deferred fax
Originating and reversal of iemporary differences {104,239) 115,975 3 -
(Over)/Under accrual in prior years (©)) 26,090 - -
309,444 476,203 704 2,315

The explanation of the relationship between tax expense and profit from ordinary
activities before tax is as follows:
Group Company

2011 2010 2011 2010
RM'000 RM'000 RM'000 RM'000

Numerical reconciliation between tax expense and the product of
accounting profit multiplied by the Malaysian tax rate

Profit before taxation 1,556,906 1,684.915 382,169 69,326

Tax calculated at the Malaysian tax rate 25% 389,227 421,229 95,542 17,332
(2010: 25%) :
Tax effects of:

Share of results of associated companies (71,703 (56,628) - -
Different tax rates in other countries including

remeasuring of deferred tx * (148,281) (30,640) - -
Non-deductible expenses 181,160 152,092 40,121 17,493
Income not subject to tax (16,677) (21,895) (134,785) (32,552)
{Qver)/Under provision in prior years in

relation to current and deferred ax (24,282) 12.045 {174) 42
Tax expenses 309,444 476,203 704 2,315

*  During the year, a subsidiary residing in a foreign country had announced the
reduction in its corporation tax rate from 28% to 26% with effect from 1 April
2011. This change reduced the effective corporation tax rate to 27.5% for the
year to 30 June 2011 and correspondingly reduced the deferred tax liability by
RM95.9 million. Further, a reduction in the corporation tax rate by 1% per
annum to 23% by 1 April 2014 was also announced, but these changes were not
substantially enacted by 30 June 2011, and the impact has not been included

above.
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Company No.: 92647-H

APPENDIX II

YTL Power International Berhad

(Company no: 406684 H)
(Incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 30 June 2011 (continued)

10  Earnings per share (‘EPS’)

(a) Basie EPS

Group
2011 2010
Profit attributable to owners of the parent (RM’000) 1,364,168 1,208,838
Weighted average number of ordinary shares in issue (*000) 7,207,075 6,499,137
Basic EPS (sen) . 18.93 18.60

Basic EPS of the Group is calculated by dividing the net profit attributable to
shareholders by the weighted average number of ordinary share in issue during the
year, excluding the number of ordinary shares bought back during the year.

(b))  Diluted EPS

Group
2011 2010
Profit attributable to owners of the parent (RM'000) . 1,364,168 1,208,833
Profit used 1o determine diluted EPS (RM’ 000) 1,364,168 1,208,838
Weighted average number of ordinary shares in issue (" 000) 7,207,075 6,499,137
Adjustments for: .
- conversion of Warrants ( 000) 569,501 538,099
- ESOS (000) S 30,954 28,205
Weighted average number of ordinary shares for diluted earnings per share {' 000) 7,807,530 7, 055,441
Diluted EPS (sen) 17.47 17.11

As at 30 June 2011, the Company had 1,184,765,536 (2010: 1,202,486,719)
Warrants, whose terms of conversion are set out in Note 28(a) to the financial
statements, still unexercised. FRS 133 ‘Eamnings per share’ prescribes that
Warrants are dilutive when they are issued for no consideration or when they
would result in the issue of ordinary shares for less than its fair value.

For the diluted EPS calculation, the weighted average number of ordinary shares
in issue is adjusted to assume conversion of all dilutive potential ordinary shares.
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Company No.: 92647-H

APPENDIX Il

YTL Power International Berhad

(Company no: 406684 H)
{(Incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 30 June 2011 (continued)

11  Dividends

2011 2010
Gross Grass
dividend Amountof dividend Amount of
per share dividend per share dividend
Sen RM'06D Sen RM'000
Dividends paid in respect of the
year ended 30 June 2005:
- Final single tier dividend of 3.75% or 1.875 sen
per ordinary share of 50 sen each paid an 24 December 2009 - - 188 125,240

Dividends paid in respect of the
year ended 30 June 2010:
- First interim single tier dividend of 7.5% or 3.75 sen
per ordinary share of 50 sen cach paid on 21 January 2010 - . 3.75 251,256
- Second interim single tier dividend of 7.5% or 3.75 sen
per ordinary share of 50 sen each paid on 3} March 2010 - - 3.75 259,388
- Third interim single tier dividend of 7.5% or 3.75 sen
per ordinary share of 50 sen each paid on 15 July 2010 - - 3.75 269,610

Dividends paid in respect of the
year ended 30 June 2010:
- Final single ter dividend of 3.75% or 1,875 sen
per ordinary share of 50 sen each paid on 23 December 2010 188 135233 - -

Dividends paid in respect of the
year ended 30 June 2011:

- First inlerim single tier dividend of 7.5% or 3.75 sen

per ordinary share of 50 sen each paid on 21 January 2011 3.75 270,494 - -
- Second interim tax exempt dividend of 3,75% or 1.873 sen

per ordinary share of 50 sen each paid on 31 March 2011 1.88 135,351 - -
- Third interim tax exempt dividend of 3.75% or 1,875 sen

per ordinary share of 30 sen each paid on 15 July 2011 1.88 135,418 - -

9.39 676,501 ~ 13,13 905,494

A fourth interim tax exempt dividend of 3.75% or 1.875 sen per ordinary share of 50
sen each has been declared for payment on 24 November 2011. The Directors do not
recommend the payment of a final dividend for the financial year ended 30 June 2011.
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Company No.: 92647-H

YTL Power International Berhad

(Company no: 406684 H)
(Incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 30 June 2011 (continued)

12  Property, plant and equipment (continued)

Land and buildings of the Group are as follows:

Group

Cost

At 1 July 2010

Exchange differences

Additions

Disposals

Written off

Transfer on commissioning

Reclassified from prepaid lease payments (Note 13)
At 30 June 2011

Accumulated depreciation

At 1 July 2010

Exchange differences

Charge for the year

Disposals

Written off

Reclassified from prepaid lease payments (Note 13)
At 30 June 2011

Net book yatue
At 30 June 2011

Cost

At 1 July 2009

Exchange differences
Additions

Writien off

Transfer on commissioning
At 30 June 2010

Accmnulated depreciation
At ) July 2009

Exchange differences
Charge for the year
Written off

At 30 June 2010

Net book value
At 30 June 2010
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Leaselold  Freehold
Land Land Buildings Total
RM' 000 RM'000 RM'000 RM'000
- 58,955 3,770,951 3,829,906
1,706 (485) (17,725) (16,504)
- 1,015 6,668 7,683
- = (21 447) (23447)
- - (3,956) {3,956)
- - 25,575 25,575
74,065 - - 74,065
75,771 59,485 3,779,066 3,514,322
- - 946,010 946,010
140 - (3,575) (3,435)
4,552 - 124,685 129,237
= - (2:447) (29447)
- - "(301) 301)
10,457 - - 10,457
15,149 - 1,064,372 1,079,521
60,622 59,485 2,714,694 2,834,801
- 63,385 4,236,272 4,299,657
- (10,414} (543,671} (554,085)
- 5,984 20,538 26,522
- - (5,070) (5.070)
- - 62,882 62,882
- 58,955 3,770,951 3,829,906
- - 929,853 929,853
- - (85,878) (85.878)
- - 103,886 103,886
- - (1,831) (1,851)
- 946,010 946,010
58,955 2,824,941 2,883,896

The net book value of assets of the Group held under finance leases amounted to
RM?250,551,754 (2010: RM291,754,961).
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APPENDIX II

YTL Power International Berhad
(Company no: 406684 H)
(Incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 30 June 2011 (continued)

12  Property, plant and equipment (continued)

Office Furniture Motor
equipment Compnters amd fittings” vehicles. Total
RM'000 RM'000 RM' 000 RM' 000 RM'000
Company
2011
Cost
At 1 July 2010 35 288 20 1,220 1,563
Additions - - - 148 148
Disposals - - - - (530) (530)
At 30 June 2011 35 288 20 838 1,181
Accurmilated
depreciation
At 1 July 2010 33 187 20 897 1,139
Charge for the year - 52 - 74 126
Disposals - - - (530) (530)
At 30 June 2011 35 239 20 441 735
Net book value
At 30 June 2011 - 49 - 397 446
2010
Cost
At 1 July 2009 35 216 20 917 1,188
Additions - 72 - 303 375
At 30 June 2010 35 288 20 1,220 1,563
Accumulated
depreciation
At 1 July 2009 35 140 20 827 1,022
Charge for the year - 47 - 70 117
At 30 June 2010 35 187 20 897 1,139
Net book value
At 30 June 2010 - 101 - 323 424
68
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APPENDIX I

YTL Power International Berhad
(Company no: 406684 H)
(Incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 30 June 2011 (continued)

13  Prepaid lease payments

Group
2011 2010

RM'000 RM'000
Cost
At 1 July 74,065 77,243
Exchange differences - (3.178)
Reclassified to property, plant and equipment (Note 12) (74,065) -
At 30 June - 74,065
Acamulated amortisation
At | July . 10,457 - 6,061
Exchange differences ) - (208)
Amortisation - 4,604
Reclassified to property, plant and equipment (Note 12) (10,457) -
At 30 June - 10,457
Net Book value
At 30 June - 63,608

The prepaid lease payments comprise upfront payments for short term leasehold
land.

Prepaid lease payments have been reclassified to property, plant and equipment as a
result of adoption of Amendment to FRS117 Leases as disclosed in the Note 44(c)
to the financial statements,
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YTL Power International Berhad
(Company no: 406684 H)
(Incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 30 June 2011 (continued)

14  Intangible assets

Group
2011 2010
RM'000 RM' 020

Goodwill on consolidation:
At 1 July 6,148,646 6,408,936
Exchange differences 327,818 (260,290)
Acquisition of subsidiaries 7,934 -
At 30 June 6,484,398 6,148,646

Impairment test for goodwill

The Group undertakes an annual test for impairment of its cash-generating units
(*CGUs’).

Goodwill is allocated for impairment test to the individual entity which is also the
CGUs identified according to the respective companies.

“The following CGUs, being the lowest level of asset for which there are separately
identifiable cash flows, have carrying amounts of goodwill that are considered
significant in comparison with the Group’s total goodwill:

Group
2011 2010
RM'000 RM' 000
PowerSeraya Limited (Singapore) 6,035,038 5,707,221
Wessex Water Limited (United Kingdom (*UK"})) 440,700 440,700
Others 8,660 725
Total goodwill 6,484,398 6,148,646

The amount of goodwill initially recognised is dependent on the allocation of the
purchase price to the fair value of the identifiable assets acquired and the liabilities
assumed. The determination of the fair value of the assets and liabilities is based,

to a considerable extent, on management judgement.
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YTL Power International Berhad
(Company no: 406684 H)
(Incorporated in Malaysia)

Notes to the financial statements |
for the financial year ended 30 June 2011 (continued)

14  Intangible assets (continued)

(a) Key assumption used in the value-in-use calculation

The following assumption has been applied in the value-in-use calculation:

2011 2010
Singapore UK Singapore UK
% % % %
Pre-tax discount 6.8 6.1 5.5 6.1
Terminal growth rate (0.8) 0.2y 2.5 1.3
Revenue growth 30 6.1 5.4 2.2

The recoverable amounts of the CGUs are determined based on vatue-in-
use calculations. The value-in-use calculations apply a discounted cash
flow model using cash flow projections based on financial budgets and
forecasts approved by management.

The discount rates used are pre-tax and reflect specific risks relating to the
CGU. The discount rates applied to the cash flow projections are derived
from the cost of capital plus a reasonable risk premium at the date of the
assessment of the respective CGU.

(b)  Impact of possible change in key assumption

Changing the assumptions selected by management, in particular the
discount rate and growth rate assumptions used in the cash flow
projections, could significantly affect the Group’s result. The Group’s
review includes the key assumptions related to sensitivity in the cash flow
projections. o

The circumstances where a reasonable possible change in key assumptions
will result in the recoverable amounts of goodwill on the CGUs to equal the

corresponding cawrying values, having incorporated the consequential
effects on other variables, are as follow:

2011 2010
Singapore UK Singapore UK
% % % %
Pre-tax discount 94 10.7 72 9.8
Terminal growth rate 3G.1 (1.8) (5.6) (0.3)
Revenue growth 17 (11.0} 49 (1.3)

No impairment loss was recognised for the year ended 30 June 2011 for the
- goodwill assessed as their recoverable values were in excess of their
carrying values.
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YTL Power International Berhad
(Company no: 406684 H)
(Incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 30 June 2011 (continued)

15  Subsidiaries

(a) Investment in subsidiaries

Company
2011 2010
RM'000 RM' 000
Unquoted shares, at cost 10,965,360 10,965,360
The subsidiaries are as follows:
Group’s
Counttry of effective interest
Name of company Incorporation 2011 2010 Principal activities
% %
YTL Communications Sdn Bhd * Malaysia 60 60 Provision of wired line and wireless
- broadband access and other related
services
Extiva Communications Sdn Bhd ®¥* Malaysia 60 - Developing and marketing VoIP
telephony and other advanced
network media appliances for the
service provider and enterprise
telephony market
YTL Power Generation Sdn Bhd Malaysia 100 100 Developing, constructing,
completing, maintaining and
aperating power plants
YTL Power International Holdings  Cayman Islands 160 100 Investment holding
Limited *
YTL Power Australia Limited * Cayman [slands 100 100 Investment holding
YTL Power Finance (Cayman) Cayman Islands - 100 100 Investment holding
Lirnited *
YTL-CPI Power Limited * Hong Kong 51 51 Dormant
YTL Seraya Limited * Cayman Islands 160 100 Investment holding
YTL Utilities Holdings (S) Pte. Singapore 100 100 Investment holding
Limnited * .
YTL Utilities (S) Pte. Limited *# Singapore 100 100 Investment holding
YTL PowerSeraya Pte. Limited # Singapore 100 100 Investment holding
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YTL Power International Berhad

(Company no: 406684 H)
(Incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 30 June 2011 (continued)

15  Subsidiaries (continued)

(a) Investment in subsidiaries (continued)

: Group’s
Country of effective interest
Name of company incorporation 2011 2010 Principal activities
% S
PowerSeraya Limiled #* Singapore 100 100 Own and operate energy facilities
and secvices (full value chain of
electricity generation including
trading of physical fuels and fuel
related derivative instraments, tank
leasing activities and sale of by-
products from the electricity
generation process)
Seraya Energy Pte Ltd »* Singapore 100 100 Sale of electricity
Seraya Energy and Investment Singapore 100 100 Investment holding
Pte Ltd *#
PetroSeraya Pte Lid *# Singapore - 100 100 Oil rading and oil tank leasing
YTL Utilities Limited * Cayman Jslands 100 100 Investment holding
YTL Utilities Finance Limited * Cayman Islands 100 100 Investment holding
YTL Utilities Finance 2 Limited * Cayman Islands 100 100 Investment holding
YTL Utilities Finance 3 Limited * Cayman Islands 100 100 Investment holding
YTL Utilities Finance 4 Limited * Cayman Islands 100 100 Financial services
YTL Utilities Finaunce 5 Limited * Cayman Islands 100 100 Financial services
YTL Utilities Finance 6 Limited * Cayman Islands 1060 100 Investment holding
YTL Utilities Finance 7 Limited Cayman Tslands 100 - Dormant
{formerly known as YTL Jordan
Energy Limited) ©
YTL Utilities Holdings Limited * Cayman Islands 100 100 Investment holding
Wessex Water International Limited ~ Cayman Islands 100 100 Dormant
YTL Utilities (UK) Limited * England and 100 100 Investment holding
Wales
YTL Events Limited * England and 100 100 Providing public entertainment,
Wales evenis and public relations services
Wessex Water Limited * England and 100 100 Investment holding
Wales
Wessex Water Services Limited *# England and 100 100 Water supply and waste water
Wales services
73
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(Incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 30 June 2011 (continued)

15  Subsidiaries (continued)

(a) Investment in subsidiaries (continued)

- Group’s
Country of effective interest
Name of cormnpany incorpgration 2011 2010 Principal activities
% %
SC Technology GmbH *# Switzerland 100 100 Waste treatment processes
SC Technology Nederlands B.V, ## Netherlands 100 100 Waste treatment processes
SC Technology Deutschland GmbH *#  Germany 100 100 Waste treatment processes
Geneco Limited *# England & 100 100 Dormant
Wales
YTL ECOGreen Ple Ltd * Singapore 100 100 Dormant
YTL Communications International Cayman 60 60 Investment holding
Ltd *% Tslands
YTL Global Networks Ltd & Cayman G0 60 Dormant
Islands
Wessex Electricity Utilities Limited *#  England and 100 100 Dormant
Wales :
Wessex Water Utility Solutions England and 100 100 Dormant
Limited *# Wales
Wessex Water Services Finance Plc *#  England and 100 100 Issue of bonds
Wales
Wessex Water Enterprises Limited ## England and 100 100 Water supply and waste water
Wales services
Wesséx Engineering & Construction England and 100 100 Engineering and construction
Services Limited *# Wales services
Wessex Promotions Limited *# England and 100 100 Entertainment promotion
. Wales
Wessex Water Pension Scheme " Engtand and 100 100 Management of Wessex Water
Trustee Limited *# Wales Pension Scheme
Wessex Water Commercial Limited *#  England and 100 100 Dormant
Wales
Wessex Property Services Limited ## England and 100 100 Dormant .
‘Wales
Wessex Water Trustee Company England and 100 100 Dormant
Limited *# Wales
Wessex Water Engineering England and 100 100 Dormant
Services Limited *# Wales
Wessex Spring Water Limited *# England and 100 100 Dormant
Wales
74
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YTL Power International Berhad

(Company no: 406684 H)
(Incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 30 June 2011 (continued)

15  Subsidiaries (continued)
(a) Investment in subsidiaries (continued)

Nane of company

Wessex Logistics Limised *#

YTL Engineering Limited *#

YTL Services Limited *#

YTL Jawa Power Holdings Limited *
YTL Jawa Power Finance Limited * A
YTL Jawa Power Holdings B.V. * A
YTL Jawa Power BV, * A

YTL Jawa O & M Holdings Limited *
YTL Jawa O & M Holdings B.V. #°
YTL Jawa Power Services B.V. *°

P.T. YTL Jawa Timur *°

Country of
incorporation

England and
Wales

England and
Wales

England and
Wales

Cyprus
Cayman
Islands
Netherlands
Netherlands
Cyprus
Netherlands
Netherlands

Indonesia

Group's
effective interest

2011 2010
% %
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

APPENDIX i

Principal activities

Dormant

Dormant

Dormant

Investment holding
Investment holding
Investment holding
Investment holding
Investment holding
Investment holding
Investment holding
Construction management,
consultancy services and

power station operation
services

Audited by a firm other than member firm of PricewaterhouseCoopers International Limited
Audited by a member firm of PricewaterhouseCoopers Imernational Limited which is a
separate and Independent legal entity from PricewaterhouseCoopers, Malaysia

Subsidiaries of Wessex Water Limited
Subsidiaries of YTL Jawa O & M Holdings Limited

Subsidiaries of YTL Jawa Power Holdings Limited

Subsidiaries of PowerSeraya Limired

Subsidiaries of YTL Communicarions Sdn Bhd

Acquired during the financial year

Subsidiary acquired during the year

On 16 February 2011, YTL Communications Sdn Bhd, a direct 60%
owned subsidiary of the Company completed the acquisition of 500,000
ordinary shares of RM1.00 each representing 100% of the issued and
paid-up share capital of Extiva Communications Sdn Bhd for a total
purchase consideration of RM20,000,000. The fair value of identifiable
assets was determined to be RMS6,776,225 giving rise to goodwill
amounting to RM13,223,775 of which is RM7,934,265 is attributable to
owners of the parent and RMS5,289,510 attributable to non-controlling

interests.
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(Incorporated in Malaysia)

Notes to the financial statements |
for the financial year ended 30 June 2011 (continued)

16  Joint ventures

The joint venture (‘JV’) mentioned below is held by a subsidiary, Wessex Water
Limited.

(a) Jointly controlled cperations

The Group has a 50% interest in a joint arrangement, Bristol Wessex Billing
Services Limited, which was incorporated in England and Wales. On 28 June
2001, Wessex Water Limited and Wessex Water Services Limited entered
into a joint arrangement with a third party, under which the billing and
customer services of both groups were transferred to Bristol Wessex Billing
Services Limited.

The Group’s share of the assets, liabilities and expenses of the jointly
controlled operations has been accounted for in the book of the relevant

subsidiary as follow: :
Group
2011 2010
RM'000 RM'000
Non-current assets 428 580
Current assets 3,649 3,854
Current liabilities 4,077) (4,434)
Net assets -
Expenses 43,815 52,790
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Notes to the financial statements
for the financial year ended 30 June 2011 (continued)

17  Associated companies

Unguoted shares, at cost

Group's share of post-acquisition reserves

Group’s share of net assets

APPENDIXII

Group  Company
2011 2010 2011 2010
RM'000 RM'000 RM'000 RM'000
574,044 576,150 5 5
563,976 416,757 . .
1,138,020 992,907 5 5

(a) The Group’s share of revenue and results of associated companies are as

follows:

Revenue
Profit after taxation

Group

2011 2010
RM'000 RM'000
756,258 941,607
286,812 226,513

(d)  The Group's share of the assets and liabilities of the associated companies are

as follows:

Non-current assets
Current assets
Current liabilities
Non-current Habilities
Net assets

(c) The associated companies are as follows:

Name of company

ElectraNet Transmission Services

Pty Ltd

Jimah Power Generation Sdn Bhd

P.T. Jawa Power

Teknologi Tenaga Perlis

{Overseas) Consortium Sdn Bhd

Enefit Jordan B.V.

Couniry of
Incorporation

Australia

Malaysia

Indonesia

Malaysia

Netherlands

77
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Group
2011 2010
RM' 000 RM' 000
1,331,631 1,353,233
417,810 424,708
(186,190) (131,071
(425,231)  (653,963)
1,138,020 992,907

Group’s
effective interest

2011 2010 Principal activities
o

% 70

335 335

49.0 49.0

35.0 35.0

30.0 30.0

30.0 -

Principal electricity
transmission network service
provider

Developing, constructing,
completing, maintaining and
operating power plants. The
company has not commenced
operations

To construct, commission and
operate a coal-fired thermal
power station

Dormant

Investment holding
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Notes to the financial statements
for the financial year ended 30 June 2011 (contmued)

18 Investments

Group Company
2011 2010 2011 2010
RM'000 RM'000 RM'000 RM'000

Available-for-sale financial assets 170,304 - 99,256 -
Financial assets at fair value through profit or loss 82,967 - 82,967 -
Investments previously carried at cost - 111,043 - 96,578

253,271 111,043 182,223 96,578

(a) Available-for-sale financial assets

The investments are in relation to the following:

Group Company

2011 2011

RM'000 - RM'000

Equity investments (quoted in Malaysia) 113,718 99,256
Equity investments (unquoted outside Malaysia) 51,586 -
170,304 99,256

A gain arising from the changes in fair value of available-for-sale financial
assets during the year of RM23.9 million was recognised as other
comprehensive income in the Statements of Comprehensive Income.

(b)  Financial assets at fair value through profit or loss

The investment is in relation to the following:

Group Company
2011 2011
RM'900 RM'060

Equity investments (quoted in Malaysia) 82,967 82,907
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Notes to the financial statements |
for the financial year ended 30 June 2011 (continued)

18  Investments (continued)
(b) Financial assets at fair value through profit or loss (continued)

This is in relation to investment in Irredeemable Convertible Unsecured
Loan Stocks (‘ICULS’) of RM1.00 each in a related company, YTL
Cement Berhad. These are ten (10) years ICULS issued on 10 November
2005. These ICULS bear a step-up coupon rate ranging from 4% to 6%
per annum until its maturity date. The interest is payable semi-annually.
The conversion price of the ICULS is fixed at a step down basis, in the
first four (4) years, the conversion price is at RM2.72 for one (1)
ordinary share in YTL Cement Berhad, after which it is at RM2.04 in the
next three (3) years and at RM1.82 for the remaining three (3) years.

A gain arising from the changes of financial assets at fair value through
profit or loss during the year of RM27.7 million was recogmised in the
Income Statements.

(c) Investments previously carried at cost
Group Company
2010 2010
RM'000  RM'000

Equity investments (quoted in Malaysia) 103,271 96,578
Equity investments (quoted outside Malaysia) 3 -
Ungquoted loan outside Malaysia . 7,769 ~

111,043 96,578

With the adoption of FRS 139 effective from 1 July 2010, other long term
investments are reclassified to available-for-sale financial assets apnd
financial assets at fair value through profit or loss as set out'in Note 44 to
the financial statements.
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Notes to the financial statements
for the financial year ended 30 June 2011 (continued)

19 Investment in preference shares
Group .
2011 2010
RM'000 RM'000

lavestment in preference shares 492,705 583,257

The investment of unquoted preference shates is held by a foreign subsidiary. The
holder of the preference shares is entitled to a fixed dividend of 7% per annum of
the subscription price paid. The preference shares holder carries no voting rights
and the preference shares are redeemable at the option of the holder at any time on
the terms agreeable between the preference shares issuer and holder thereof.

20  Receivables, deposits and prepayments

Group Company
2011 2010 2011 2010
RM' 000 RM'000 RM' 000 RM'000
Non-Current
Prepayments 41,367 *59,253 - -
Other receivables 861 813 - -
42,228 60,066 - -
Current
Trade receivables 1,642,921 753,999 - -
Less: Provision for impairment of receivables (112,187) {86,437) - -
Tatal trade receivables (net) 1,530,734 667,562 - -
Other receivables 168,115 69,210 . 38,592 42,537
Less: Provision for impairment of other receivables (33,412) (33.439) (33,439) (33,439)
Accrued income 273,750 868,621 - -
Amounts recoverable from a supplier 285,630 238,551 - -
Deposits 31,199 48,989 342 342
Interest receivables 1,871 13,165 146 446
Prepayments 103,955 114,068 1,334 - 1,201
2,361,842 1,986,727 6,975 11,087
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Notes to the financial statements
for the financial year ended 30 June 2011 (continued)

20 Receivables, deposits and prepayments (continued)

Credit terms of trade receivables average at 30 days (2010: 30 days). The
Group’s historical experience in collecting trade receivables falls largely within
this period. On this basis, the Directors believe that no additional credit risk
beyond the amounts provided for collection losses is inherent in the Group’s trade
receivables.

As at 30 June 2011, trade receivables of RM237.2 million were past due but not
impaired. The ageing analysis of these receivables is as follows:

RM’000
Up to 3 months 100,511
3 to 6 months 20,070
6 to 9 months 17,430
9 to 12 months 15,826
Over 1 year 82,402

237,239

In addition, the amount recoverable from a supplier of RM285.6 million relates
to a subsidiary of the Company who had entered into a Gas Supply Agreement
(‘GSA’) on 15 March 1993. Under this agreement, the price of gas to be
supplied is calculated by reference to a market price-related formula.
However, since 1 May 1997, the Government of Malaysia has fixed the price
of gas and accordingly, the market price-related formula applicable under the
GSA has not been used by the gas supplier. As a conseguence, a dispute arose
over whether a discount provided for under the market price-related formula
was applicable under the GSA. The Government has informed the subsidiary
company that the discount should be reinstated with effect from 1 January
2002. However, contrary to the decision of the Government, the gas supplier
advised the subsidiary company that effective from 1 January 2002 the discount
has been withdrawn. As such, as at 30 June 2011, a sum of RM285.6 million
has been paid to the gas supplier under protest. The Directors believe that this
amount will be fully recoverable.
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Notes to the financial statements
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20  Receivables, deposits and prepayments (continued)

The credit quality of trade and other receivables that are neither past due nor
impaired can be assessed by reference to external credit ratings (where available).

2011
RM'000

With credit ratings (Moody's / RAM)
- AAA 115,202
- Pl 1,871
Without credit ratings * 1,618,806

*  The credit quality of these receivables, which include a sum of RM953.8
million due from a company which is owned by the Government of Singapore,
reflects the economic prosperity of the commercial and domestic
counterparties across their respective regions. These receivables are generally
due from counterparties with good payment history. None of the Group’s trade
and other receivables that are neither past due nor impaired have been
renegotiated during the financial year.

Receivables amounting to RM257.6 million are secured by financial guarantees given
by banks and RM133.9 million are secured by cash collateral.

Movements on the Group’s provision for impairment of receivables are as follows:

Trade Other

Receivables Receivables

2011 2011

Group RM'000 RM008
At 1 July 86,437 33,439
Exchange differences ’ 4,108 @27
Provision for impairment of receivables 55,236 -
Unused amount reversed (33,614) -
At 30 June 112,187 33,412

The impaired receivables are from counterparties in financial difficulties. These
receivables are not secured by collateral or credit enhancements.

The fair value of receivables approximate to their carrying values.
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Notes to the financial statements |
for the financial year ended 30 June 2011 (continued)

21 Inventories

Inventories comprise:

Group

2011 2010
RM'000 RM'000

Finished goods 30,155 -
Spare parts : 135,875 132,780
Raw materials 14,322 11,659
Work in progress 25,190 16,628
Fuel 326,838 431,934

532,380 553,041

22  Derivative financial instruments

Assets  Liabilities Group

2011 2011 2011

RM'C00 RM'000 RM'000

At 30 June 2010* 1,949  (23,749)  (21,800)

Adoption of new accounting policy (Note 44) 24,850 (93,864) {69,014)

At 1 July 2010 restated 26,799 (117,613) (90,814)
Movement during the year 71,716 3,472 75,188
At 30 June 2011 98,515 (114,141 {15,626)

* The derivative financial assets and liabilities arose from the acquisition of
PowerSeraya Limited on 6 March 2009. These financial derivatives are
recognised at fair value as at that date.
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Notes to the financial statements
for the financial year ended 30 June 2011 (continued)

22 Derivative financial instruments (continued)

Analysed as:
Contract/
notionat Fair values
amount Assets Liabilities
Group RM'000 RM'000 RM'000
2011
Cash flow hedges
- fuel oil swaps 1,152,633 78,646 6,193
- currency forwards 1,484,350 734 30,503
- interest rate swap 614,425 - 55,527
Fair value through profit or loss
- fuel oil swaps 1,013,275 18,193 19,121
- currency forwards 520,488 542 2,797
98,515 114,141
Current portion 95,904 94,152
Non-current portion 2,611 19,989
: 08,515 114,141

The changes in fair value that arose from fair value through profit or loss and the
ineffective portion of cash flow hedges are recognised in the profit or loss
amounting to a gain of RM2.0 million and a loss of RM4.3 million respectively.

Period when the cash flows on cash flow hedges are expected to occur or affect
profit or loss:

(a)  Fuel oil swaps

Fuel oil swaps are entered into to hedge highly probable forecast fuel
purchases that are expected to occur at various dates. The fuel oil swaps
have maturity dates that match the expected occurrence of these
transactions. Gains and losses recognised in the hedging reserve prior to
the occurrence of these tramsactions are transferred to the inventory of
fuels upon acquisition or cost of sales upon consumption of natural gas.
The gains and losses relating to fuel oil inventory are subsequently
recognised in profit or loss upon consumption of the underlying fuels.

The fair values of fuel oil swaps are determined using the active market
rate.
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22  Derivative financial instruments (continued)
(b) Forward Foreign Currency Exchange

Forward foreign currency exchange are entered into to hedge highly
probable forecast transactions denominated in foreign currency expected to
occur at various dates. The currency forwards have maturity dates that
match the expected occurrence of these transactions. Gains and losses
relating to highly probable forecast fuel purchases are recognised in the
hedging reserve prior to the occurrence of these transactions and are
transferred to the inventory of fuels upon acquisition or cost of sales upon
consumption of natural gas. The gains and losses relating to fuel oil
inventory are subsequently transferred to profit or loss upon consumption
of the underlying fuels.

For those currency forwards used to hedge highly probable forecast foreign
currency purchases of property, plant and equipment, the gains and losses
are included in the cost of the assets and recognised in profit or loss over
their estimated useful lives as part of depreciation expense.

For those currency forwards used to hedge highly probably forecast foreign
currency transactions for maintepance contracts, the gains and losses are
included in payments and recognised in profit or loss over the period of the
contracts.

The fair values of forward currency contracts are determined using actively
quoted forward currency rates.

() Interest rate swaps

Interest rate swaps are entered into to hedge floating semi-annual interest
payments on borrowings. Since the borrowings are obtained specifically
for the construction of property, plant and equipment, the interest on these
borrowings along with the net interest on the interest swaps are capitalised.
The interest payments are included in the cost of the assets and recognised
in profit or loss over their estimated useful lives as part of depreciation
expense.

The fair values of interest rate swaps are calculated using the present value
of the estimated future cash flows discounted at actively quoted interest
rates.
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23  Amount owing to immediate and penultimate holding company

The amount owing to the immediate and penultimate holding company relates to
expenses paid on the Group’s behalf and is unsecured, payable on demand and is
interest free.

24  Amounts owing by/(to) subsidiaries

The amounts owing by/(to) subsidiaries within 12 months are interest free,
unsecured, and payable on demand except for advances to certain subsidiaries
amounting to RM681.7 million (2010: RM531.7 million) which bear interest at a
rate of 1.5% per annum above the Base Lending Rate or at a rate of 0.6% per
annum above the effective Cost of Funds (‘COF’) (2010: 1.5% per annum above
the Base Lending Rate). In addition, the amounts receivable within 12 months are
also in respect of interests receivable on advances and operational expense
payments made on behalf of subsidiaries.

The amounts payable within 12 months are in respect of advances and operational
expense payments made by a subsidiary on behalf of the Company.

25  Short term investments

Group and Company
12011 2010
RM'000 RM'000

Unguoted debt securities of corporations in Malaysia
At cost - 48,393

The investment was disposed during the year.
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26  Fixed deposits

Group Company
2011 2010 2011 2010
EM'000 RM'000 RM'000 RM' 000

Deposits with licensed banks 6,768,272 7,025,387 250,951 562,671

The range of interest rates of deposits that was effective as at the reporting date is

as follows:
Group Company
2011 2010 2011 2010
% % % %
Deposits with licensed banks 0.05-3.40 0.20-2.75 3.02-3.40 2.60-275

Deposits of the Group and the Company have an average maturity of 30 days
(2010: 30 days).

27  Cash and cash equivalents

Cash and cash equivalents included in the Staterents of Cash Flows of the Group and
the Company comprise the following:

Group Company
2011 2010 2011 2010
Nota RM000 RM' 000 RM' 000 RM'000
Fixed deposits 26 6,768,272 7,025,387 250,951 562,671
Cash and bank balances 410,477 346,155 6,622 9,062
Bank overdrafts 32 (&) (47,435) (44,821)

7,131,314 7,326,721 257,573 571,733

Baok balances are deposits held at call with banks.

The Group seeks to invest cash and cash equivalents safely and profitably with
creditworthy local and offshore licensed banks. The credit quality of the local and
offshore licenced banks are P1 as rated by RAM Rating Services Bhd and Moody’s
Investors Service, Inc. respectively.
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28  Share capital

Group and Company
2011 2010
RM'0060 RM'000
Authoxised:

At beginning and end of the year
- 22,730,000,000 ordinary shares of RMO0.50 each 11,365,000 11,365,000

Issued and fully paids

At beginning of the year
- 7,246,545,703 (2010: 5,910,280,545) ordinary shares of RM0.50 cach 3,623,273 2,955,140

Exercise of share options
- 14,727,350 (2010: 1},195,100) ordinary shares of RMO0. 50 each 7,364 5,598

Exercise of share Warrants
- 17,721,184 (2010: 949,518,380) ordinary shares of RM0.50 each 8,860 474,759

Conversion of bonds
- Nil (2010: 375,551,678) ordinary shares of RM0.50 each : - 187,776

At end of the year
- 7,278,994,236 (2010: 7,246,545,703) ordinary shares of RM0.50 each 3,639,497 3,623,273

The issued and fully paid up share capital of the Company was increased from
RM3,623,272,852 to RM3,639,497,118 following the exercise of 14,727,350 ESOS
at exercise prices ranging from RM1.32 to RM2.02 per share and the exercise of
17,721,184 Warrants at an exercise price of RM1.21 per Warrant on the basis of one
(1) new ordinary share for every one (1) Warrant. The new ordinary shares of 50 sen
‘each rank pari passu in all respects with the existing issued shares of the Company.

Of the total 7,278,994,236 (2010: 7,246,545,703) issued and fully paid ordinary
shares at 30 June 2011, the Company holds 56,724,745 (2010: 56,722,745) shares as
treasury shares. As at 30 June 2011, the number of ordinary shares in issue and fully
paid after offsetting treasury shares are 7,222,269,491 (2010: 7,189,822,958).
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28  Share capital (continued)
(a)  Warrants 2008/2018

As indicated in Note 31(i) to the financial staternents, the Company had on 18
April 2008 issued RM2,200,000,000 nominal value of five-year 3.00%
Redeemable Non Guaranteed Unsecured Bonds 2008/2013 with
1,776,371,304 detachable Warrants (“Warrants’).

The Warrants were constituted under a Deed Poll dated 5 May 2008 and each
Warrant entitles its registered holder to subscribe for one (1) new ordinary
share of RM0.50 each in the Company at the exercise price of RM1.25
payable in cash. The exercise price is subject to adjustments in accordance
with the basis set out in the deed poll.

Effective from 22 September 2008, the exercise price of Warrant was
adjusted from RM1.25 to RM1.21 pursuant to the share dividend of one (1)
treasury share for every forty (40) existing ordinary shares of 50 sen each.

The Warrants may be exercised at any time commencing on the date of issue
of Warrants on 12 June 2008 but not later than 11 June 2018. Any Warrants
which have not been exercised at date of maturity will lapse and cease to be
valid for any purpose.

The total number of Warrants that remain unexercised are as follows:

Group and Company
'900
At 1 July 2009 2,155,326
Exercise of Warrants (949,518)
Warrants expired (3.322)
Al 30 June 2010 ’ 1,202,486
At 1 July 2010 1,202,486
Exercise of Warrants (17,721)
At 30 June 2011 1,184,765
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28  Share capital (continued)
(b)  Employees’ Share Option Scheme (‘ESOS’)

The Company implemented an Employees” Share Option Scheme (‘ESOS")
which came into effect on 30 November 2001 for a period of ten (10) years.
The ESOS is governed by the bye-laws which were approved by the
shareholders on 16 October 2001.

® The maximum number of shares, which may be made available
under the Scheme, shall not exceed ten per cent'(10%) of the total
issued and paid up share capital of the Company at the time of
offering the option.

(i) Any employee (including Executive Directors) of the Group shall
be eligible to participate in the Scheme if, as at the date of offer for
an option (‘Offer Date’) the employee:

(a2) has attained the age of eighteen (18) years;

(b) is employed by and on payroll of a company within the
Group; and

(c) has been in the employment of the Group for a period of at
least one (1) year of continuous service prior to and up to the
Offer Date, including service during the probation period, and
is confirmed in service. The ESOS Committee may, at its
discretion, nominate any employee (including Executive
Directors) of the Group to be an eligible employee despite the
eligibility criteria under Clause 4.1(iii) of the bye-laws not
being met, at any time and from time to time.

(iii)  The price payable for shares under the Scheme shall be based on the
five (§)-day weighted average market price of the underlying shares
at the time the option is granted, with a discount of not more than
ten per cent (10%), if deemed appropriate.
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28  Share capital (continued)
(b) Employees’ Share Option Scheme (‘ESOS’) (continued)

(iv)  Subject to Clause 14, the ESOS Committee may, at any time and
from time to time, before or after an option is granted, limit the
exercise of the option to a maximum number of new ordinary shares
of the Company and/or such percentage of the total ordinary shares
of the Company comprised in the option during such period(s)
within the option period and impose any other terms and/or
conditions deemed appropriate by the ESOS Committee in its sole
discretion including amending/varying any terms and conditions
imposed earlier. Notwithstanding the above, and subject to Clause
11 and 12, the option can only be exercised by the grantee three (3)
years after the Offer Date, by notice in writing to the Company,
provided however that the ESOS Committee may at its discretion or
upon the request in wriilng by ihe granice allow e opiion v be
exercised at any earlier or other period.

(v)  The grantee shall be prohibited from disposing the ordinary shares
of the Company so allotted to him for a period of twelve (12)
months from the date on which the option is exercised. However,
the ESOS Committee may at its discretion or upon request in
writing by the grantee allow the disposal of such ordinary shares of
the Company at any earlier or other period.

(vi)  The person to whom the option has been granted has no right to
participate by virtue of the option in any share of any other
company.
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28

Share capital (continued)

(b)

Employees’ Share Option Scheme (‘ESOS’) (continued)

The movements during the year in the number of share options of the

Company are as follows:
Year ended 30 June 2011

Exercise

Price

Grant date Expiry dote Rivil/share
£16.10.2002 29.11.2011 1.4
#13.12.2002 29.11.2011 132
£26.1212002 29,11.2011 139
*12.12.2003 29.11.2011 153
*12.12.2003 29112011 1.70
16,05.2005 29,11.2011 182
16.05.2005 29,112041 202
01,08.2005 29.11.2011 190
07.08.2006 29.11.2011 1.74
07.082006 29,11.2011 1.93
07.08.2006 29,11.2011 174
20.08.2007 29.10.2011 204
20.08.2007 29.11.2011 227
16.01.2008 20.112011 239
26,06.2008 29,11.2011 1.80
28.11.2008 29,11.2011 1.61
28.11.2008 29.11.2011 1.78
17.02,2009 29,11.2011 1.68
01.07.2009 2%.11.2011 197

Year ended 30 June 2010

Gran date

*16,10.2002
#13.12.2002
+26.12,2002
#12.12.2003
*12.12,2003
16.05.2005
16.05.2005
01.03.2005
07.08.2006
07.08.2006
07.08.2006
20.08.2007
20.08.2007
16.01.2008
26.06.2008
28.11.2008
28.11.2008
17.02.2009
01.07.2009

* FRS 2 not applicable for these transactions

Expiry due

25,11.2014
29.11.201!
2911201
29.11.2011
29.11.2011
29.11.2011
29.11.201]
29.11.201)
29.11.201
29.11.2011
29.11.2011
29.11.2011
29.11.2011
29.11.2011
29.11.2011
29.11.2011
29.11.2011
29.15.2011
29.11,2011

Exercise
Price
RM/share

114
1.32
139
1.53
L70
132
2202
1.90
L74
193
174
204
227
239
1.80
1.61
1.78
1.68
1,97

Number of share options
Atstart of Atend of
financial financial
year Granted Exercised Lapsed year
‘000 ‘000 ‘000 ‘900 ‘000
20 - - - 20
9,634 . (1,850) (100) 7.684
3,673 - (843) - 2,328
634 - - - 634
1,384 - (370) (34) 980
3,745 - (483) - 3260
14,177 - (635) (349 3,508
35223 - (4,468) (19) 30,745
500 - - - 500
4,615 - 409) 70 4,026
4,027 - {50 299y 3,678
800 - - - 800
3,100 . @n (204) 2,869
67 - . - 67
30 - - - 80
6,080 - - (360) 5,720
9,310 - - (250) 9,060
43,087 - (5,588) (20) 374D
20,440 - - (365) 19.555
150,656 - (14.727) (2.366) 133,563

Number of share options

Atstart of Alend of
financial financial
year Granted Exercised Lapsed year
‘000 *000 ‘000 ‘000 ‘000
20 - - - 20
12879 - (3.145) (100) 9,634
4,390 - nmn - 3.673
1,719 - (525) (560) 634
1.518 - (13 - 1,333
3,500 - [65)] (100) 3,745
434 - (99) (63) 4177
41,426 - 6.173) {30) 35,223
700 - - (200) 500
4,344 - (87) (102} 4,675
4,450 - (280) (143 4,027
900 - (100) 800
3360 - - 260 3.100
67 - - - 67
90 - - (10) 80
6.560 - - (480) 6,080
9,424 - - (14 9310
43.097 - - (10) 43.087
- 22.600 i - 2,160y 20440
143.688 22.600 (11,195) {4.437) 150.656
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28  Share capital (continued)

(b) Employees’ Share Option Scheme (‘ESOS’) (continued)

2011 2010
‘000 ‘000
Number of share options vested at reporting date 99,228 67,692

The fair value of options granted in which FRS 2 applies, were determined
using the Trinomial Valnation model. The significant inputs in the model are

as follows: :
2011% 2010
Group
Valuation assumptions:
Weighted average share price at date of grant (per share) - RM2.18
Expected volatility - 21.07%
Expected dividend yield - 8.00%
Expected option life - 2 years
Risk-free interest rate per annum - 2.94%

(based on Malaysian securities bonds)
* No new options were granted during the financial year.

The expected volatility reflects the assumption that the historical volatility is
indicative of future trends, which may not necessarily be the actual outcome.

Value of employee services received for issue of share options:

Group Company
2011 2010 2011 210
RNM’000 RM"000 RM’000 RM'000
Share options expenses 5,832 7555 5,832 7555
Allocation to subsidiaries - - (4,547) (5.633)
Allocation to related company - (1) - 1
Total share options expenses 5,832 7,354 1,285 1921
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28

Share capital (continued)

@©

Employees” Share Option Scheme 2011 (‘2011 Scheme’)

At an Extraordinary General Meeting held on 30 November 2010, the
Company’s shareholders approved the establishment of a new ESOS
(“2011 Scheme’) for eligible employees and directors of the Company
and/or its subsidiaries who meet the criteria of eligibility for participation,
in place of ESOS 2001 which will be expiring on 29 November 2011.

The main features of the 2011 Scheme are as follow:

@) The 2011 Scheme shall be in force for a period of ten (10) years,
effective from 1 April 2011.

(i)  The maximum number of shares to be allotted and issued pursuant
to the exercise of the options which may be granted under the
2011 Scheme shall not exceed fifteen per cent (15%) of the total
issued and paid-up share capital of the Company at the point of
time throughout the duration of the 2011 Scheme.

(iiiy Any employee (including the directors) of the Group shall be
eligible to participate in the 2011 Scheme if, as at the date of offer
of an option (‘Offer Date’), the person:

(a) has attained the age of eighteen (18) years;

(b) is a director or an employee employed by and on payroll of a
company within the Group; and

(c) in the case of employees, has been in the employment of the
Group for a period of at least one (1) year of continuous
service prior to and up to the Offer Date, including service
during the probation period, and is confirmed in service. The
options committee may, at its discretion, nominate any
employee (including directors) of the Group to be an eligible
employee despite the eligibility criteria under Clause 3.1(iii)
of the By-Laws not being met, at any time and from time to
time.
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28  Share capital (continued)

(¢) Employees’ Share Option Scheme 2011 (‘2011 Scheme’) (continued)

(iv)  The subscription price for shares under the 2011 Scheme shall be
determined by the Board upon recommendation of the options
committee and shall be fixed based on the higher of the following:

(a) the weighted average market price of shares, as quoted on
Bursa Securities, for the five (5} market days immediately
preceding the Offer Date of the options with a discount of not
more than ten per cent (10%), if deemed appropriate, or such
lower or higher limit in accordance with any prevailing
guidelines issued by Bursa Securities or any other relevant
authorities as amended from time to time; or

(b) the par value of the shares (or such other par value as may be
permitted by the provisions of the Companies Act, 1965).

) Subject to Clause 13 of the By-Laws, the options comumittee may, at
any time and from time to time, before or after an option is granted,
limit the exercise of the option to a maximum number of new
ordinary shares of the Company and/or such percentage of the total
ordinary shares of the Company comprised in the options during
such period(s) within the option period and impose any other terms
and/or conditions deemed appropriate by the options committee in
its sole discretion including amending/varying any terms and
conditions imposed earlier. Notwithstanding the above, and subject
to Clauses 10 and 11 of the By-Laws, the options can only be

~exercised by the grantee no earlier than three (3) years after the
Offer Date or such other period as may be determined by the
options committee at its absolute discretion, by notice in writing to
the options committee, provided however that the options
committee may at its discretion or upon the request in writing by the
grantee allow the options to be exercised at any earlier or other
period.

(vi) A grantee shall be prohibited from disposing of the new ordinary
shares of the Company allotted and issued to him for a period of one
(1) year from the date on which the option is exercised or such other
period as may be determined by the options committee at its
absolute discretion.

As at the end of the financial year, no options have been granted in respect
of the 2011 Scheme.
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29  Reserves
(@) - Other reserves
Group Company
2011 2010 2011 2010
RM'000 RM'000 RM'000 RM'000
Non-distributabl
Capital redemption reserve 20,000 20,000 - -
Capital reserve 1,512 1,630 - -
Available-for-sale reserve 58,752 - 44,521 -
Hedging reserve 28,315 - - -
Statutory reserve 45,135 48,677 - -
Share options reserve 16,971 12,623 16,971 12,623
Warrant reserve 118,477 120,248 118,477 120,248

289,162 203,178 179,969 132,871

@ Capital redemption reserve

Capital redemption reserve has been set up for purposes of
redemption of preference shares in a subsidiary.

(ii)  Capital reserve

Group
2011 2010
RM'000 RM'000
At ] July 1,630 1,764
Exchange differences (118) (134)
At 30 June 1,512 1,630

(ili) Available-for-sale reserve

Group Company
2011 2011
RM'000 RM'000

At 1 July 2010 - -
Adoption of new accounting policy (Note 44) 34,832 27,605

At 1 July 2010 restated 34,832 27,605

Movement during the year 23,920 16916

At 30 June 58,752 44521
96
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29  Reserves (continued)

(a) Other reserves (continued)

(iv)  Hedging reserve
Group
2011 2010
RM' 000 RM'000
At 1 July - -
Adoption of new accounting policy (Note 44) (71,543) -
At 1 July 2010, restated (71,543) -
Exchange differences (735) -
Changes in fair vajue 100,593 -
At 30 June 28,315 -
(v) Statutory reserve
Group
2011 2010
RM' 000 RM'000
At July 48,677 52,637
Exchange differences (3,542) (3,960)
At 30 June 45,135 '48,677
This represents reserves which need to be set aside pursuant to local
statutory requirements of an associated company.
(vi)  Share options reserve
Company
2010 2011 2010
RM'000 RM'000 RM'000 RM'000
At | July 12,623 5542 12,623 5.542
Share options expenses 7,555 5,832 7,555
Share options exercised/]apsed (474)  (1,484) (474)
At 30 June 16,971 12623 16,971  12.623
(vii) Warrant reserve
Group and Company
2011 - 2010
RM' 000 RM' 000
At July 120,248 131,248
Conversion of Warrant during the year (1,771) (11,000)
At 30 June 118,477 120,248
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29  Reserves (continued)
(b) Treasury shares

The shareholders of the Company, by a resolution passed in the 14th
Annual General Meeting held on 30 November 2010, approved the
Company’s plan to repurchase its own shares. The Directors of the
Company are committed to enhance the value of the Company for its
shareholders and believe that the repurchase plan can be applied in the best
interests of the Company and its shareholders.

During the year, the Company repurchased 2,000 (2010: 71,000) of its
issued share capital from the open market. The average price paid for the
shares repurchased was RM2.33 per share (2010: RM2.21 per share). The
repurchase transactions were financed by internally generated funds. The
repurchased shares are being held as treasury shares in accordance with
Section 67A of the Companies Act, 1965.

(¢)  Retained earnings

Pursuant to the Finance Act 2007, the single tier company income tax system
was introduced. Under the single tier system, the tax on a company's profit is
a final tax and the dividends distributed to its shareholders would be
exempted from tax. The Company has elected for irrevocable option to
disregard the unutilised section 108 balances as at 30 June 2009.
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30  Deferred taxation

Deferred tax assets and liabilities are offset when there is a legally enforceable
right to set off cument tax assets against current tax liabilities and when the
deferred taxes relate to the same tax authority. The following amounts, determined
after appropriate offsetting, are shown in the Statements of Financial Position:

Group Company
2011 20]0 2011 2010
RM' 000 RM'000 RM 000 RM' 000

Deferred tax liabilities 2,538,545 2,633,592 . 26 23
At 1 July 2,633,592 2,796,681 23 23
Exchange differences 7,238 (376,763) - -
(Credited)/Charged to Income Statements (104,246) 142,065 3 .
Recognition of investment allowance (14,370) {(21,058) - -
Utilisation of investment allowance 16,331 92,667 - -
Ar 30 June 2,538,545 2,633,592 26 23

Subject to income tax
Deferred tax assets before offsetting:

- Retirement benefits 32,941 52,208 - -
- Provision - 27,496 27,968 - -

60,437 80.176 - -
Offsetting (60,437) (80,176) - -

Deferred tax liabilities before offsetting:

- Property, plant and equipment ‘ ) 2,593,052 2,703,242 26 23
- Others o . 5930 10,526 . .
2,508,982 2,713,768 26 23
Offsciting 60,437 (80,176) . ;
2,538,545 2,633,592 26 23
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31 Bonds
Group Company
2011 2010 2011 2010
Note RM'000 RM'000 RM'000 RM'000
Current
3.97% Unsecured Bonds 3t () - 813,470 - -
Non-current
3.52% Retail Price Index Guaranteed Bonds 31 (b) 309,445 305,621 - -
5.75% Guaranteed Unsecured Bonds 31 (0 1,679,649 1,696,962 - -
5.375% Guaranteed Unsecured Bonds 31 (d) 963,033 972,094 - -
1.75% Index Linked Guaranieed Bonds 31 (e) 832,431 822,147 ‘ - -
1.369% and 1.374% Index Linked
Guaranteed Bonds 31(fH) 832,431 822,147 - -
1.489%, 1.495% and 1.499% Index Linked _ :
Guaranteed Bonds 31 (® 791,423 763,702 - -
2.186% Index Linked Guaranteed Bonds 31 ¢h 263,793 250,255 - -
3.009% Redeemable Non Guaranteed
Unsecured Bonds 31¢) 2,143,984 2,107,240 2,143,984 2,107,240
7,816,189 7,740,168 2,143,984 2,107,240
Total
3.97% Unsecured Bonds 31 (@) - 813,470 - -
3.52% Retail Price Index Guaranteed Bonds 31 (b) 309,445 305,621 - -
5.75% Guaranteed Unsecured Bonds 31 (c) 1,679,649 1,696,962 - -
3.375% Guaranteed Unsecured Bonds 31 (d) 963,033 972,094 - -
1.75% Index Linked Guaranteed Bonds 3L (e) 832,431 822,147 - -
1.369% and 1.374% Index Linked '
Guaranteed Bonds 1N G) 832,431 822,147 - -
1.489%, 1.495% and 1.499% Index Linked
Guaranteed Bonds 3 (o 791,423 763,702 - -
2.186% Index Linked Guaranteed Bonds 31 (h) 263,793 250,255 - -
3.00% Redecmable Non Guaranteed :
Unsecured Bonds 31() 2,143,984 2,107,240 2,143,984 2,107,240

7,816,189 8,553,638 2,143,984 2,107,240
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31 Bonds (continued)
All bonds of subsidiaries are on a non-recourse basis to the Company.

The weighted average effective interest rate of the Group and the Company as at
the Statement of Financial Position is as follows:.

Group Company
2011 2010 2011 2010
T % % %
Weighted average effective interest rate
"3.97% Unsecured Bonds - 4210 - -
3.52% Retail Price Index Guaranteed Bonds 5.560 5.340 - -
5.75% Guaranteed Unsecured Bonds 5,869 5870 - -
5.375% Guaranteed Unsecured Bonds 5.501 5.502 - -
1.75% Index Linked Guaranteed Bonds 3.897 3552 - -
1.369% and 1.374% Index Linked Guaranteed Bonds 3.484 3191 - .
1.489%, 1.495% and 1.499% Index Linked
Guaranteed Bonds 5.969 1542 - -
2.186% Index Linked Guaranteed Bonds 8.365 5.867 - -
3.00% Redeemnable Non Guaranteed
Unsecured Bonds 4.850  4.850 4,850 4.850

The fair value of the Bonds of the Group and the Company as at the reporting date
is as set out below:

Group Company
2011 2010 2011 2010
RVI'000 RM'000 RM'000 RM’'C00
3.97% Unsecured Bonds - 819,571 - -
3.52% Retail Price Index Guaranteed Bonds 325,083 301,165 - -
5.75% Guaranteed Unsecured Bonds 1,790,521 1,806,257 - -
5.375% Guaranteed Unsecured Bonds 990,999 1,002,411 - -
1.75% Index Linked Guaranteed Bonds 1,029,909 923,853 - -
1.369% and 1.374% Index
Linked Guaranteed Bonds 927,299 850,728 - -
1.489%, 1.495% and 1.499%

Index Linked Guaranteed Bonds 918,046 847,402 - -
2. 186% Index Linked Guaranteed Bonds 268,359 250,806 - -
3.00% Redeemable Non

Guaranteed Unsecured Bonds 2,310,553 2,289,044 2,310,553 2,289,044

8,560,769 9,001,237 2,310,553 2,230,044
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31  Bonds (continued)

The period in which the bonds of the Group and the Company attain maturity are

as follows:
Later than
1 year it not
Not later later than 5 Later than
than 1 year years 5 yenrs Totk
RM000 RM'000 RM'000 RM'000
Group
At 30 hune 2611
3.52% Retail Price Index

Guaranteed Bonds - - 309,445 309,445
5.75% Guaranteed Unsecured Bonds - - 1,679,649 1,679,649
5.375% Guaranteed Unsecured Bonds - - 963,033 963,033
1.75% Index Linked Guaranteed Bonds - - 832,431 832,431
1.369% and 1.374% Index Linked

Guaranteed Bonds - - 832,431 832,431
1.489%5, 1.495% and 1.499% :

Index Linked Guaranteed Bonds - - 791,423 791,423
2.186% Index Linked Guaranteed Bonds - . - 263,793 263,793
3.00% Redeemable Non Guaranteed

Unsecured Bonds - 2,143,984 - 2,143,984

- 2,143,984 5,672,205 7,816,189

At 30 June 2010

3.97% Unsecured Bonds 813,470 - - 813,470
3.52% Retail Price [ndex

Guaraateed Bonds - - 305,621 305,621
5,75% Guaranteed Unsecured Bonds - - 1,696,962 1,696,962
5.375% Guaranteed Unsecured Bonds - - 972,094 972.094
1.75% Index Linked Guaranteed Bonds - - 822,147 822,147
1,369% and |.374% lIndex Linked -

Guaranteed Bonds - - 822,147 822,147
1.489%, 1.495% and ).499%

Index Linked Guaranteed Bonds - - 763,702 763,702
2,186% Index Linked Guaranteed Bonds - - 250,235 250,255
3.00% Redeemable Non Guaranteed

Unsecured Bonds - 2,107,240 - 2,107,240

813,470 2,107,240 5,632,928 8,553,638
Company
At 30 June 20611
3.00% Redeemable Non Guaranteed

Unsecured Bonds - 2,143,984 - 2,143,984
At 30 June 2010
3.009% Redeemable Non Guaranteed

Unsecured Bonds - 2,107,240 - 2,107,240
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31 Bonds (continued)
(a) 3.97% Unsecured Bends

On 30 September 2003, PowerSeraya Limited issued SGD350,000,000
3.97% Unsecured Bonds (*Bonds’) at par for working capital and to fund
major capital expenditure. Interest was payable semi-annually in arrears on
the interest payment dates falling on 30 March and 30 September in each
year. The Bonds were matured and repaid on 30 September 2010.

The Bonds constitute direct, unconditional, unsubordinated and unsecured
obligations of PowerSeraya Limited and shall at all times rank pari passu
and rateably without any preference or priority among themselves, and pari
passu with all other present and future unsecured obligations (other than
subordinated obligations and priorities created by law) of PowerSeraya
Limited.

(b)  3.52% Retail Price Index Guaranteed Bonds

On. 10 December 2001, Wessex Water Services Finance Plc (‘Issuer’) issued
GBP50,000,000 nominal value 3.52% Guaranteed Retail Price Index with

- Zero Floor Bonds due 2023 (‘RPIG Bonds’) unconditionally and irrevocably
guaranteed by Wessex Water Services Limited (‘Guarantor’). The RPIG
Bonds were constituted under a Trust Deed dated 10 December 2001 and are
unsecured.

The principal features of the RPIG Bonds are as follows:

(i)  The RPIG Bonds bear interest semi-annually on 30 January and 30
July at an interest rate of 3.52% initially, indexed up by the inflation
rate every year. The effective interest rate as at 30 June 2011 is 823%
(2010: 3.80%).

(ii) Unless previously redeemed, repurchased, cancelled or otherwise
satisfied by the Issuer, the RPIG Bonds will be redeemed in full by the
Issuer on 30 July 2023 at their indexed value together with all accrued
interest on the surrender of the Bonds.

(i)  The Issuer may, at any time, purchase the RPIG Bonds in any manner
and at any price. If purchases are made by tender, tenders must be
available to all bondholders alike. All RPIG Bonds purchased by the
Issuer will forthwith be cancelled.
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31 Bonds (continued)
()  3.52% Retail Price Index Guaranteed Bonds (continued)
(iv)  The Issuer, by giving the appropriate notice and in accordance with
the conditions laid out in the offering circular, may purchase the RPIG
Bonds if there is a change in tax legislation or if it wishes to do so at a

price determined by an agreed formula.

(v)  The bondholders may put the RPIG Bonds to the Issuer if:

. Wessex Water Services Limited loses its Appointment;

. the Issuer ceases to be a subsidiary of Wessex Water Services
Limited; or

. a Restructuring Event occurs which results in the RPIG Bonds

being downgraded below investment grade. ‘Appointment’
refers to the Instrument of Appointment dated 1 September
1989 under Section 11 of the Water Act 1989 (now Section 6
of the Water Industry Act, 1991) appointing the Guarantor as a
water undertaker and sewerage undertaker for the areas
described therein. ‘Restructuring Event’ refers to either:

- any material rights, benefits or obligations of Wessex
Water Services Limited under the Appointment or any
. material terms of the Appointment are modified; or

- any legislation is enacted removing, reducing or
qualifying the duties or powers of the Secretary of
State for the Environment and/or the Director General
of Water Services.

The nominal value of RPIG Bonds issued of GBP50,000,000
remained outstanding as at 30 June 2011, net of amortised fees and
discount. The net proceeds of the RPIG Bonds were used to fund the
capital investment programme of Wessex Water Services Limited.
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31 Bonds (continued)
(c) 5.75% Guaranteed Unsecured Bonds

On 15 October 2003, Wessex Water Services Finance Plc (‘Issuer’), a
subsidiary of the Group, issued GBP350,000,000 nominal value 5.75%
Guaranteed Unsecured Bonds due 2033 (‘GU Bonds’) unconditionally and
irrevocably guaranteed by Wessex Water Services Limited (‘Guarantor’), a
subsidiary of the Group. The GU Bonds are constituted under a Trust Deed
dated 15 October 2003. The nominal value of GU Bonds issued amounted to
GBP350,000,000, and as at 30 June 2011 GBP345,265,801 (2010:
GBP345,831,889) remained outstanding, net of amortised fees and discount.
The net proceeds of the GU Bonds were used for refinancing of existing
financial indebtedness and for general corporate purposes.

The principal features of the GU Bonds are as follows:

) The GU Bonds bear interest at 5.75% per annum, payable annually on
14 October of each year.

(ii) Unless previously redeemed, repurchased, cancelled or otherwise
satisfied by the Issuer, the GU Bonds will be redeemed in full by the
Issuer on 14 October 2033 at their nominal value together with all
accrued interest on the surrender of the GU Bonds.

(iii) The Issuer may, at any time, purchase the GU Bonds in any manner
and at any price. If purchases are made by tender, tenders must be
available to all bondholders alike. All GU Bonds purchased by the
Issuer will forthwith be cancelled.

(iv)  The Issuer, by giving the appropriate notice and in accordance with
the conditions laid out in the offering circular, may purchase the GU
Bonds if there is a change in tax legislation or if it wishes to do so at a
price determined by an agreed formula.
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31 Bonds (continued)
(¢)  5.75% Guaranteed Unsecured Bonds (continued)

(v)  The bondholders may put the GU Bonds to the Issuer if:

. Wessex Water Services Limited loses its Appointment;

. the Issuer ceases to be a subsidiary of Wessex Water Services
Limited; or '

. a Restructuring Event occurs which results in the GU Bonds

being downgraded below investment grade. ‘Appointment’
refers to the Instrument of Appointment dated ! September
1989 under Section 11 of the Water Act 1989 (now Section 6
of the Water Industry Act, 1991) appointing the Guarantor as a
water undertaker and sewerage undertaker for the areas
described therein. ‘Restructuring Event’ refers to either:

- any material rights, benefits or obligations of Wessex
Water Services Limited under the Appointment or any
material terms of the Appointment are modified;

- any legislation is enacted removing, reducing or
qualifying the duties or powers of the Secretary of
State for the Environment and/or the Director General
of Water Services.

(@  5.375% Guaranteed Unsecured Bonds

On 10 March 2005, Wessex Water Services Finance Plc (Issuer), a
subsidiary of the Group, issued GBP200,000,000 nominal value 5.375%
Guaranteed Unsecured Bonds due 2028 (GU Bonds') unconditionally and
irrevocably guaranteed by Wessex Water Services Limited ('Guarantor'), a
subsidiary of the Group. The GU Bonds are constituted under a Trust Deed
dated 10 March 2005. The nominal value of GU Bonds issued amounted to
GBP200,000,000, of which GBP197,959,499 (2010: GBP198,107,696)
remained outstanding as at 30 June 2011, net of amortised fees and discount.
The net proceeds of the GU Bonds were used for refinancing of existing
financial indebtedness and for general corporate purposes.
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31  Bonds (continued)
(d)  5.375% Guaranteed Unsecured Bonds (continued)
The principal features of the GU Bonds are as follows:

) The GU Bonds bear interest at 5.375% per annum, payable on 10
March of each year.

(iiy  Unless previously redeemed, repurchased, cancelled or otherwise
satisfied by the Issuer, the GU Bonds will be redeemed in full by the
Issuer on 10 March 2028 at their nominal value together with accrued
interest on the surrender of the GU Bonds.

(iii)  The Issuer may, at any time, purchase the GU Bonds in any manner
and at any price. If purchases are made by tender, tenders must be
available to all bondholders alike. All GU Bonds purchased by the
Issuer will forthwith be cancelled. :

@iv)  The Issuer, by giving the appropriate notice and in accordance with
the conditions laid out in the offering circular, may purchase the GU
Bonds if there is a charige in tax legislatior or if it wishestodoso ata
price determined by an agreed formula.

W) The bondholders may put the GU Bonds to the Issuer if:

» Wessex Water Services Limited loses its Appointment;

) the Issuer ceases to be a subsidiary of Wessex Water Services
Limited; or ‘ :

. a Restructuring Event occurs which results in the GU Bonds

being downgraded below investment grade. ‘Appointment’
refers to the Instrument of Appointment dated 1 September
1989 under Section 11 of the Water Act 1989 (now Section 6
of the Water Industry Act, 1991) appointing the Guarantor as a
water undertaker and sewerage undertaker for the areas
described therein. ‘Restructuring Event’ refers to either:

- any material rights, benefits or obligations of Wessex
Water Services Limited under the Appointment or any
material terms of the Appointment are modified;

- any legislation is enacted removing, reducing or
qualifying the duties or powers of the Secretary of
State for the Environment and/or the Director General
of Water Services.
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31 Bonds (continued)
(e) 1.75% Index Linked Guaranteed Bonds

On 31 July 2006, Wessex Water Services Finance Plc (‘Issuer’) issued two
(2) tranches of GBP75,000,000 nominal value 1.75% Index Linked
Guaranteed Bonds (‘ILG Bonds’) unconditionally and irrevocably guaranteed
by Wessex Water Services Limited (*Guarantor’). The ILG Bonds were each
constituted under a Trust Deed dated 31 July 2006 and are unsecured.

The principal features of the ILG Bords are as follows:

(i) The ILG Bonds bear interest semi-annually on 31 January and 31 July
at an interest rate of 1.75% initially, indexed up by the inflation rate
every year. The effective interest rate as at 30 June 2011 is 6.46%
(2010: 2.03%).

(ii). Unless previously redeemed, repurchased, cancelled or otherwise
satisfied by the Issuer, the IL.G Bonds will be redeemed in full by the
Issuer on 31 July 2046 for one tranche, and 31 July 2051 for the other
tranche, at their indexed valtue together with all accrued interest on the
surrender of the ILL.G Bonds.

(iii)) The Issuer may, at any time, purchase the ILG Bonds in any manner
and at any price. If purchases are made by tender, tenders must be
available to all bondholders alike. All LG Bonds purchased by the
Issuer will forthwith be cancelled.

(iv)  The Issuer, by giving the appropriate notice and in accordance with
the conditions laid out in the offering circular, may purchase the ILG
Bonds if there is a change in tax legislation or if it wishes to doso ata

- price determined by an agreed formula,

108
167



Company No.: 92647-H

APPENDIX I

YTL Power International Berhad
{Company no: 406684 H)
(Incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 30 June 2011 (continued)

31  Bonds (continued)
(e) 1.75% Index Linked Guaranteed Bonds (éontinued)

(v)  The bondholders may put the ILG Bonds to the Issuer if:

o Wessex Water Services Limited loses its Appointment;

. the Issuer ceases to be a subsidiary of Wessex Water Services
"Limited; or

. a Restructuring Event occurs which results in the ILG Bonds

being downgraded below investment grade. ‘Appointment’
refers to the Instrument of Appointment dated 1 September
1989 under Section 11 of the Water Act 1989 (now Section 6
of the Water Industry Act, 1991) appointing the Guarantor as a
water undertaker and sewerage undertaker for the areas
described therein. ‘Restructuring Event’ refers to either:

- any material rights, benefits or obligations of Wessex
Water Services Limited under the Appointment or any
material terms of the Appointment are modified; or

- any legislation is enacted removing, reducing or
qualifying the duties or powers of the Secretary of
State for the Environment and/or the Director General
of Water Services.

The nominal value of ILG Bonds issued of GBP150,000,000 remained
outstanding as at 30 June 2011, net of amortised fees and discount. The net.
proceeds of the ILG Bonds were used to fund the capital investment
programme of Wessex Water Services Limited.
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31  Bonds (continued)
() 1.369% and 1.374% Index Linked Guaranteed Bonds

On 31 January 2007, Wessex Water Services Finance Plc (‘Issuer’) issued
GBP75,000,000 nominal value 1.369% Index Linked Guaranteed Bonds and
GBP75,000,000 nominal value 1.374% Index Linked Guaranteed Bonds, both
due 2057 (‘ILG Bonds’) unconditionally and irrevocably guaranteed by
Wessex Water Services Limited (‘Guarantor’). The ILG Bonds were each
constituted under a Trust Deed dated 31 January 2007 and are unsecured.

The principal features of the ILG Bonds are as follows:

(i) The TLG Bonds bear interest semi-annually on 31 January and 31 July
at an interest rate of 1.369% and 1.374% initially, indexed up by the
inflation rate every year. The effective interest rate as at 30 June 2011
is 6.08% (2010: 1.65%).

(i)  Unless previously redeemed, repurchased, cancelled or otherwise
satisfied by the Issuer, the ILG Bonds will be redeemed in full by the
Issuer on 31 July 2057 at their indexed value together with all accrued
interest on the surrender of the .G Bonds.

(iii)  The Issuer may, at any time, purchase the ILG Bonds in any manner
and at any price. If purchases are made by tender, tenders must be
available to all bondholders alike. All ILG Bonds purchased by the
Issuer will forthwith be cancelled.

(iv)  The Issuer, by giving the appropriate notice and in accordance with
the conditions laid out in the offering circular, may purchase the ILG
Bonds if there is a change in tax legislation or if it wishes to do so at a
price determined by an agreed formula. -

v) The bondholders may put the ILG Bonds to the Issuer if:

. Wessex Water Services Limited loses its Appointment;
. the Issuer ceases to be a subsidiary of Wessex Water Services
Limited; or
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31 Bonds (continued)
® 1.369% and 1.374% Index Linked Guaranteed Bonds (continued)
(v) The bondholders may put the ILG Bonds to the Issuer if (continued):

. a Restructuring Event occurs which results in the ILG Bonds
being downgraded below investment grade. ‘Appointment’
refers to the Instrument of Appointment dated 1 September
1989 under Section 11 of the Water Act 1989 (now Section 6
of the Water Industry Act, 1991) appointing the Guarantor as a
water underiaker and sewerage undertaker for the areas
described therein. ‘Restructuring Event’ refers to either:

- any material rights, benefits or obligations of Wessex
Water Services Limited under the Appointment or any
material terms of the Appointment are modified; or

- any legislation is enacted removing, reducing or
qualifying the duties or powers of the Secretary of
" State for the Environment and/or the Director General

of Water Services.

The nominal value of ILG Bonds issned of GBP150,000,000 remained
outstanding as at 30 June 2011, net of amortised fees and discount. The net
proceeds of the ILG Bonds were used to fund the capital investment
programme of Wessex Water Services Limited.

() 1.489%, 1.495% and 1.499% Index Linked Guaranteed Bonds

On 28 September 2007, Wessex Water Services Finance Plc (‘Issuer’) issued
GBP50,000,000 nominal value 1.489% Index Linked Guaranteed Bonds,
GBP50,000,000 nominal value 1.495% Index Linked Guaranteed Bonds and
GBP50,000,000 nominal value 1.499% Index Linked Guaranteed Bonds, all
due 2058 (‘ILG Bonds’) unconditionally and irrevocably guaranteed by
Wessex Water Services Limited (“Guarantor’). The ILG Bonds were each
constituted under a Trust Deed dated 28 September 2007 and are unsecured.

The principal features of the ILG Bonds are as follows:

6] The ILG Bonds bear interest semi-annually on 29 November and 29
May at an interest rate of 1.489%, 1.495% and 1.499% initially,
indexed up by the inflation rate every year. The effective interest rate
as at 30 June 2011 is 6.84% (2010: 5.94%).
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31 Bonds (continued)

(g  1.489%, 1.495% and 1.499% Index Linked Guaranteed Bonds
(continued)

(ii)  Unless previously redeemed, repurchased, cancelled or otherwise
satisfied by the Issuer, the ILG Bonds will be redeemed in full by the
Issuer on 29 November 2058 at their indexed value together with all
accrued interest on the surrender of the ILG Bonds.

(ili)  The Issuer may, at any time, purchase the ILG Bonds in any manner
and at any price. If purchases are made by tender, tenders must be
available to all bondholders alike. All ILG Bonds purchased by the
Issuer will forthwith be cancelled.

(iv)  The Issuer, by giving the appropriate notice and in accordance with
the conditions laid out in the offering circular, may purchase the ILG
Bonds if there is a change in tax legislation or if it wishes to do so at a
price determined by an agreed formula.

%) The bondholders may put the ILG Bonds to the Issuer if:

. Wessex Water Services Limited loses its Appointment;

. the Issuer ceases to be a subsidiary of Wessex Water Services
Limited; or

. a Restructuring Event occurs which results in the ILG Bonds

being downgraded below investment- grade. ‘Appointment’
refers to the Instrument of Appointment dated 1 September
1989 under Section 11 of the Water Act 1989 (now Section 6
of the Water Industry Act, 1991) appointing the Guarantor as a
water undertaker and sewerage undertaker for the areas
described therein. ‘Restructuring Event’ refers to either:

- any material rights, benefits or obligations of Wessex
Water Services Limited under the Appointment or any
material terms of the Appointment are modified; or

- any legislation is enacted removing, reducing or
qualifying the duties or powers of the Secretary of
State for the Environment and/or the Director General
of Water Services.

The nominal value of ILG Bonds issued of GBP150,000,000 remained
outstanding as at 30 June 2011, net of amortised fees and discount. The net
proceeds of the ILG Bonds were used to fund the capital investment
programme of Wessex Water Services Limited.
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31 Bonds (continued)

(h) 2.186% Index Linked Guaranteed Bonds

On 7 September 2009, Wessex Water Services Finance Plc (‘Issuer’) issued
GBP50,000,000 nominal value 2.186% Index Linked Guaranteed Bonds due
2039 (‘ILG Bonds’) unconditionally and irrevocably guaranteed by Wessex
Water Services Limited (‘Guarantor’). The ILG Bonds were constituted
under a Trust Deed dated 7 September 2009 and are unsecured.

The principal features of the I.G Bonds are as follows:

@) The ILG Bonds bear interest semi-annually on 1 December and 1 Jupe
at an interest rate of 2.186% initially, indexed up by the inflation rate
every half year. The effective interest rate as at 30 June 2011 is 5.38%
(2010: 4.69%).

(iD) Unless previously redeemed, repurchased, cancelled or otherwise
satisfied by the Issuer, the IL.G Bonds will be redeemed in full by the
Issuer on 1 June 2039 at their indexed value together with all accrued
interest on the surrender of the TL.G Bonds.

(ili)  The Issuer may, at any time, purchase the ILG Bonds in any manner
and at any price. If purchases are made by tender, tenders must be
available to all bondholders alike. All ILG Bonds purchased by the
Issuer will forthwith be cancelled. ’

(iv):  The Issuer, by giving the appropriate notice and in accordance with
the conditions laid out in the offering circular, may purchase the ILG
Bonds if there is a change in tax legislation or if it wishes to do so ata
price determined by an agreed formuia.
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31  Bonds (continued)
(h)  2.186% Index Linked Guaranteed Bonds (continued)
{v) The bondholders may put the ILG Bonds to the Issuer if:

. Wessex Water Services Limited loses its Appointment;

. the Issuer ceases to be a subsidiary of Wessex Water Services
Limited; or
. a Restructuring Event occurs which results in the ILG Bonds

being downgraded below investment grade. ‘Appointment’
refers to the Instrument of Appointment dated 1 September
1989 under Section 11 of the Water Act 1989 (now Section 6
of the Water Industry Act, 1991) appointing the Guarantor as a
water undertaker and sewerage undertaker for the areas
described therein. ‘Restructuring Event’ refers to either:

- any material rights, benefits or obligations of Wessex
Water Services Limited under the Appointment or any
material terms of the Appointment are modified; or -

- any legislation is enacted removing, reducing or
qualifying the duties or powers of the Secretary of
State for the Environment and/or the Director General
of Water Services.

The nominal value of ILG Bonds issued of GBP50,000,000 remained
outstanding as at 30 June 2011, net of amortised fees and discount. The net
proceeds of the ILG Bonds were used to fund the capital investment
programme of Wessex Water Services Limited.
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31 Bonds (continued)
1 3.00% Redeemable Non Guaranteed Unsecured Bonds

On 18 April 2008, the Company issued RM2,200,000,000 nominal value of
five year 3.00% Redeemable Non Guaranteed Unsecured Bonds 2008/2013
(‘Bonds’) with 1,776,371,304 detachable Warrants. The Bonds were
constituted under a Trust Deed dated 10 April 2008. The details of the
Warrants are set out in Note 28(a) to the financial statements.

The principal features of the Bonds are as follow:
() The Bonds are issued at discount (91.87%) of the nominal value.

(i)  The Bonds bear interest at 3.0% per annum, payable semi-annually on
18 October and 18 April of each financial year.

(iii)  The Bonds are redeemable on 18 April 2013 (‘Maturity Date’) at one
hundred percent (100%) of its nominal value.

(iv)  Unless previously redeemed, repurchased, cancelled or otherwise
satisfied by the Company, the Bonds will be redeemed in full by the
Company on the Maturity Date at one hundred percent (100%) of 1ts
nominal value together with all accrued interest.
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32 Borrowings

Group Company
Note 2011 2010 2011 2010
RM'000 RM'000 RM'000 RM'000
Current
Term Loans 32(a) 3,746,135 986,943 . -
Revolving credit 32 () 1,882,725 - 300,000 -
Committed bank loans 32 (c) 26,943 26,108 . -
Finance lease 32(d) 153,035 . 28,958 . -
Bank overdratis 32 (e), 27 47,435 44,821 “ -
Medium Term Notes 32(D) 470,000 200,000 470,000 -
Commercial papers 32 () 150,000 300,000 150,000 300,000
6,482,273 1,586,830 920,000 300,000
Non-current
Term loans 32 (a) 3,409,784 7.989.510 - -
Revolving credit 32 (b) 983,080 116,210 - -
Committed bank loans 32 () 11,506 12.510 - -
Finance lease 32(d) 165,210 323,927 - -
Medium Term Notes 32D 2,229,825 2,599,734 1,330,008 1,700,000
6,799,405 11,041,891 1,330,600 1,700.000
Total
Term loans 32 (a) 7,155,919 8,976,453 - -
Revolving credil 32 (b) 2,365,805 116,210 300,000 -
Committed bank loans 32 (@ 38,445 38,618 - -
Finance Jease 32(d) 324,245 352,885 - -
Bank overdrafts 32 (e), 27 47,435 44,821 - -
Medium Term Notes 32 (f) 2,699,825 2,799,734 1,800,000 1,700,000
Commercial papers 3R (g 150,000 300.000 150,600 300,000

13,281,678  12.628,721 2,250,000 2,000,000

All borrowings of the subsidiaries are on a non-recourse basis to the Company save
and except for RM1,445,654,996 (2010: RM 1,908,056,962) term loans.

All borrowings of the subsidiaries are unsecured save and except for a term loan of
RM3,561,807,250 (SGD1,449,244,110) (2010: RM4,347,696,887
(SGD1,870,620,810)).
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32

Borrowings {continued)

APPENDIX Il

The weighted average effective interest rate of the Group and the Company as at the

reporting date is as follows:

Weighted average effective interest rate

Term loans
Bank overdrafts

Committed bank loans

Finance lease
Medium Term Notes
Commercial Papers
Revolving credit

Group
2011 2010

% %
1.43 1.45
2.50 1.50
1.96 0.99
2,34 2.05
4.65 4.84
3.04 2.42
2.32 0.97

Company

2011 2010
% %

4.57 4.84

3.04 2.42

1.69 -

The periods in which the borrowings of the Group attain maturity are as follows:

Group

At 30 June 2011

Term loans
Committed bank loans
Finance lease

Bank overdrafts
Medium Term Notes
Cormmercial Papers
Revolving credit

At 30 June 2010
Term loans

Revolving credit
Commirtted bank loans
Finance lease

Bank overdrafls
Medium Term Notes
Commercial Papers

Later than
1 year but not
Nat later later then Later than
than 1 year 5 years 5 years Total
RM'000 RM'000 RIVI'000 RM'000
3,746,135 2,728,712 681,072 7,155,919
26,943 11,506 - 38,449
159,035 44,455 120,755 324,245
47,435 - - 47,435
470,000 2,229,825 - 2,699,825
150,000 - - 150,000
1,882,725 983,080 - 2,865,805
6,482,273 5,997,578 801,827 13,281,678
986,943 6,811,854 1,177,656 8,976,453
- 116,210 - 116,210
26,108 12,510 - 38.618
28,958 153,676 170,251 352,885
44,821 - - 44,821
200,000 2,599,734 - 2,799,734
300,000 - 300,000
1,586,830 9,693,984 1,347.907 12.628,72t
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32  Borrowings (continued)

The periods in which the borrowings of the Company attain maturity are as

follows:
Later than
1 year but not
Not Jater later than
than 1 year 5 years Total
RM'000 RM'000 RM'000
Company
At 30 June 2011
Medium Term Notes 470,000 1,330,000 1,800,000
Commercial Papers 150,000 - 150,000
Revolving credit 300,000 - 300,000
920,000 1,330,000 2,250,000
At 30 June 2010
Medium Term Notes - 1,700,000 1,700.000
Commercial Papers 300,000 - 300,000
300,000 1,700,000 2,000,000

The carrying amounts of borrowings of the Group and the Company at the reporting
date approximated their fair values except for the following non-current Medium

Term Notes:
Group Company
2011 2010 2011 2010
RM'000 RM' 000 RM'000 RM' 000
Non-Current Medium Term Notes 2,302,404 2,772,385 1,384,468 1,869,693

118
177



Company No.: 92647-H

APPENDIX Il

YTL Power International Berhad

{Company no: 406684 H)
(Incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 30 June 2011 (continued)

32  Borrowings (cbntinued)

(a) Term loans
Q)] Term loans denominated in Great Britain Pounds

GBP175,000,000 Unsecured Term Loan .

The term loans of RM486,480,000 (GBP100,000,000) (2010:
RM858,707,500 (GBP175,000,000)) are unsecured loans of Wessex
Water Services Limited and are guaranteed by Wessex Water
Limited. The loans bear interest rates of LIBOR plus a different
variable margin for each of the GBP75,000,000 and GBP 100,000,000
loans respectively. GBP75,000,000 was repaid on 15 June 2011.

GBP140,000,000 Unsecured Term Loan

The term loan of RM681,072,000 (GBP140,000,000) (2010:
RM686,966,000 (GBP140,000,000)) are unsecured loans of Wessex
Water Services Limited Limited and are guaranteed by Wessex Water
Limited. The loan bears an interest rate of LIBOR plus 0.18%.

GBP50,000,000 Unsecured Term Loan .

The term loan of RM243,240,000 (GBP50,000,000) (2010:
RM245,345,000 (GBP50,000,000)) was drawn by Wessex Water
Services Limited. The loan bears an interest rate of LIBOR plus
1.10%. '
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32  Borrowings (continued)
(a)  Term loans (continued)
(ii) Term loans denominated in US Dollar

USD190,000,000 Unsecured Term Loan

Term loan of RM618,925,000 (USD190,000,000) is unsecured and
is guaranteed by the Company. The loan bears an interest rate of
LIBOR plus 0.265% margin. The loan was paid in full on 29
January 2011.

USD400,000,000 Unsecured Term Loan

Term loans of RMI1,200,240,185 (USD397,364,736) (2010:
RM1,289,131,962 (USD395,742,736)) were drawn by the
subsidiaries. The term loans are unsecured and are guaranteed by
the Company. The loans of USD200.0 million each is repayable on
17 December 2012 and 30 June 2015 respectively. These loans bear
interest rate of LIBOR plus 1.40% and IIBOR plus 1.65%
respectively.

(iii) Term loans denominated in SGD Dollar

SGD1,449,244,110 Secured Term Loan

Term loan of RM3,561,807,250 (SGD1,449,244,110) (2010:
RM4,347,696,887 (SGD1,870,620,810)) is secured loan of YTL
PowerSeraya Pte. Limited. The borrowings bear interest rate of
2.50% (margin rate) per annum plus swap rate per annum and is
repayable in full on 6 March 2012. The borrowings are secured by a
charge over the subsidiary’s shares in PowerSeraya Limited and
other assets of the subsidiary.

SGD400,000,000 Unsecured Term Loan

PowerSeraya Limited has a SGD 400,000,000 term loan facility. As
at 30 June 2011, the subsidiary had fally drawn down the facility
amounting to RM983,080,000 (SGD400,000,000) (2010: RM
929,580,000 (SGD 400,000,000)). The term loan facility has
staggered repayment dates commencing on 29 August 2011 with
final repayment date on 28 August 2014. The subsidiary has a
choice to select an interest period of one, three or six month on the
facility.
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32  Borrowings (continued)
()  Revolving credit
() Revolving credit denominated in SGD Dollar

SGD750,000,000 Revolving Credit

PowerSeraya Limited has a total SGD750,000,000 (2010: SGD
50,000,000) revolving credit facilities, of which SGD350,000,000,
SGDS50,000,000 and SGD350,000,000 terminate on 6 March 2012,
28 August 2012 and 13 September 2013 respectively. As at 30 June
2011, the subsidiary had drawn down the facility amounting to
RM1,720,390,000 (SGD700,000,000) (2010: RMI116,210,000
(SGDS50,000,000)).  The undrawn revolving credit facilities
amounting to RM122,885,000 (SGD50,000,000) (2010: Nil) will
expire on 6 March 2012.

SGD100,000,000 Revolving Credit

YTL Utilities Holdings (S) Pte. Limited has entered into a SGD
100,000,000 revolving credit facility which matures on 16 May
2012 and is guaranteed by the Company. During the financial
year, the subsidiary had fully drawn down the facility amounting
to RM245,770,000 (SGD100,000,000). The subsidiary has a
choice to select an interest period of one, two, three or six months
on the facility. '

The borrowings bear an interest rate of swap rate plus 1.10%
margin per annum and are subject to annual renewal by the bank.

(i)  Revolving credit denominated in Ringgit Malaysia

RM900,000,000 Revolving Credit

During the financial year, revolving credit facilities of
RM300,000,000 and RM600,000,000 were drawn by the Company
and a subsidiary respectively. The revolving credit bears an interest
rate between COF plus 0.50% and COF plus 0.60%,

121
180



Company No.: 92647-H

APPENDIX II

YTL Power International Berhad

(Company no: 406684 H)
(Incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 30 June 2011 (continued)

32  Borrowings (continued)
(¢)  Committed bank loans

Committed bank loans amounted to RM38,449,311 (EURS,814,067) (2010:
RM38,618,382 (EURS,613,474)). Of this balance, RM13,584,390
(EUR3,114,067) (2010: RM 14,716,578 (EUR3,663,474)) is guaranteed by
Wessex Water Limited and bears an interest rate of EURIBOR plus 1.05%
and varies depending on the credit rating of Wessex Water Limited. The
remaining balance of RM24,864,921 (EURS5,700,000) (2010:
RM23,901,804 (EURS5,950,000)) is a direct obligation of Wessex Water
Limited and bears an interest rate of EURIBOR plus 0.50%.

(d) Finance lease

The Group finance lease of RM324,244,711 (2010: RM?352,884,749) is
repayable in instalments until 30 June 2019. The finance lease bears
interest rates ranging from 1.70% to 3.00%. -

Group
2011 2010
RM'000 RM'000

Minimum finance lease payments

- Not later than 1 year 219,532 46,230

- Later than 1 year but oot later than 5 years 111,135 203,258

- Latgr than 5 years 63,986 192,018

Fumure finance charges on finance lease (70,408) (88,621)

Present value of finance lease 324,245 352,885
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32  Borrowings (continued)
(&)  Bank overdrafis

Bank overdrafts of RM47,434,886 (GBP9,750,634) (2010:
RM44,820,621 (GBP9,134,203)) are unsecured loans of Wessex Water
Services Limited, Wessex Water Limited and SC Technology Nederland
B.V.. The overdrafts are repayable in full on demand. All the bank
overdrafts bear interest of Base Rate plus 1%.

®  Medium Temm Notes (MTN’)

The MTN of the Company were issued pursuant to a Commercial Paper
and/or Medium Term Notes issuance programme of up to
RM2,000,000,000 (‘CP/MTN Programme’) constituted by a Trust Deed
and CP/MTN Programme Agreement, both dated 24 May 2007.

During the year, the Company issued a new RM100,000,000 of the
MTN. There was no repayment and reissuance (2010: RM200,000,000
and RM680,000,000) of the MTN during the year. The facility bears
interest rates ranging from 3.80% to 5.55% (2010 : 3.95% t0 5.55%).

The nominal value of RM1,300,000,000 unsecured MTN of a subsidiary
ranging between one (1) year to eleven (11) years were issued pursuant to
a Facility Agreement dated 9 July 2003. Interest is payable semi-
annually. The facility bears interest rates ranging from 3.93% to 4.05%
(2010: 3.93% to 4.43%).

A principal amount of RM200,000,000 (2010: RM200,000,000) of the
subsidiary was repaid during the financial year.
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32  Borrowings (continued)
(®  Commercial Papers (‘CP’)

The Commercial Papers of the Company were issued pursuant to a
Commercial Paper and/or Medium Term Notes issuance programme of up
to RM2,000,000,000 (‘CP/MTN Programme”) constituted by a Trust Deed
and CP/MTN Programme Agreement, both dated 24 May 2007.

During the year, the Company issued and repaid RM1,050,000,000 (2010;
RM1,800,000,000) of the CP which bears an interest rates ranging from
2.73% to 3.41% (2010: 2.32% t0 2.73%).

33  Post-employment benefit obligations

Group Company
2011 20100 2011 2010
RM'000 RM'000 RM'00 RM'000

Defined contribution plan - Current

Malaysia 932 676 208 185
Defined benefit plan ~ Non-current

QOverseas

- United Kingdom 126,608 180,304 - -
- Indonesia 6,162 5,562 -

132,770 185,866 - -

(a) Defined contribution plan

Group companies incorporated in Malaysia contribute to the national
defined contribution plan. Once the contributions have been paid, the
Group has no further payment obligations.

(b) Defined benefit plan - United Kingdom

The Group operates final salary defined benefit plans for its employees in
the United Kingdom, the assets of which are held in separate trustee-
administered funds. The latest actuarial valuation of the plan was
undertaken at 31 December 2010. This valuation was updated as at 30 June
2011 using revised assumptions.
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33  Post-employment benefit obligations (continued)
(b) Defined benefit plan - United Kingdom (continued)

The movements during the year in the amounts recognised in the Statements
of Financial Position are as follows:

2011 2010
RM'000 RM'000
At l July 180,304 248,782
Exchange differences (1,005) (37,735)
Pension cost 42,104 73,078
Contributions and benefits paid (94,705) (103,821
At 30 June 126,608 180,304

The amounts recognised in the Statements of Financial Position are analysed

as follows:
2011 2010
RM'000 RM'000
Present value of funded obligations 2,105,485 2,024,342
Fair value of plan assets (1,750,355) (1,528,990)
Srtatus of funded plan 355,130 495,352
Unrecognised actuarial loss (228,522) (315,048)
Liability in the Statements of Financial Position 126,508 180,304

Changes in present value of defined benefit obligations are as follows:

2011 2010

RM'000 RM'000
At ! July 2,024,342 1,902,248

Exchange differences (18,223)  (350,693)
Interest cost 107,954 107,048
Current service ost 48,825 42,981
Contributions by scheme participants - 2,944 4,841
Past service cost (23,554) 2,152

Net benefits paid (76,059) (79,076)
Actuarial loss on obligation 39,256 394,841
Present value of obligation, 30 June 2,105,485 2,024,342
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33  Post-employment benefit obligations (continued)
(b) Defined benefit plan - United Kingdom (continued)

Changes in fair value of plan assets are as follows:

At 1 July

Exchange differences

Expected return on plan assets
Contributions by employer
Contributions by scheme participants
Net benefits paid

Actuarial gain on plan assets

Fair value of plan assets, 30 June

The pension cost recognised is analysed as follows:

Current service cost

Interest cost

Expected return on plan assets
Past service cost

Actuarial loss recognised

Actval return on plan assets

The charge to the profit or loss was included in the following line items:
- cost of sales
- administrative expenses
- interest cost

Total charge to the profit or loss
Capitalised spread across property, plant and equipment

2011 2010
RM'000 RM'000
1,528,990 1,627,100
(15,152)  (280,468)
93,724 94,676
94,705 103,821
2,944 4,841
(76,08)  (79,076)
121,203 58,096
1,750,355 1,528,990
2011 2010
RM'000  RM'000
48,825 42,981
107,954 107,048
(93,724)  (94,676)
(23,55 2152
2,603 15573
42,104 73,078
(257,244)  (122,855)
21,556 40,014
6,318 8,147
14230 12372
42,104 60,533
- 12,55
42,14 73,078

The principal actuarial assumptions used in respect of the Group’s defined

benefit plan were as follows:

Discount rate

Expected rate of increase in pension payment
.Expected rate of salary increases

Price inflation

2011 2010

% %

5.60 5.40
2.20-3.30 2.20-3.20
4.40 3.30

3.60 3.30

126
185



Company No.: 92647-H

APPENDIX Il

YTL Power International Berhad
(Company no: 406684 H)
(Incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 30 June 2011 (continued)

33  Post-employment benefit obligations (continued)
(¢) Defined benefit plan — Indonesia

Summary of obligations relating to employee benefits due under prevailing law
and regulations as well as under the Indonesia subsidiary’s regulations are as

presented below:
2011 2010
RM'000 RM*000
Obligation relating to post-employment benefits 4,453 3,808
Obligation relating to other long term employee benefits 1,709 1,754

6,162 5,562

The Group has a defined contribution pension fund program for its permanent
national employees. The Group’s contribution is 6% of employee basic salary,
while the employees’ contribution range from 3% to 14%.

The obligation for post-employment and other long term employee benefits
were recognised with reference to actuarial report prepared by an independent
actuary. The latest actuarial report was dated 30 June 2011.

® Post-employment benefits obligation

The movements during the year in the amounts recognised in the
Statements of Financial Position are as follows:

2011 2010
RM'000 RM' 000

At 1 July _ 3,808 2,883

Exchange differences (94) 133

Pension cost 1,064 1,029

Contributions and benefits paid (325) (237)

At 30 June 4,453 3,808
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33  Post-employment benefit obligations (continued)

(¢) Defined benefit plan — Indonesia (continued)

i) Post-employment benefits obligation (continued)

The obligations relating to post-employment benefits recognised in the
Statements of Financial Position are as follows:

2011 2010
RM'000 RM' 000

Present value of obligations 7,088 5,085
Unrecognised actuarial loss (2,261) (421)
Unrecognised past service cost (374) (836)
Liability in the Statements of Financial Position 4,453 3,308

Changes in present value of defined benefit obligations are as follows:

2011 2010
RM'000 RM'000
At 1 July 3,808 2,883
Exchange differences o4 133
Interest cost 475 491
Current service cost 529 437
Past service cost 35 33
Net benefits paid (325 237
Actuarial loss on obligation 25 13
Present value of obligation, 30 June 4,453 3,808

The pension cost recognised be analysed as follows:
2011 2010
RM'(00 RM'000

Current service cost 529 487
Interest cost 4735 491
Past service cost 35 38
Net actuarial losses 25 13
1,064 1,029
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33  Post-employment benefit obligations (continued)

(¢) Defined benefit plan — Indonesia (continued)

(i)

Other long term employee benefits obligation

The obligations relating to other long term employee benefits (i.e. long
leave service benefits) recognised in the Statements of Financial
Position are as follows:

2011 2010
RM'000 RM'000

Present value of obligations 1,709 1,754

The movements during the year in the amounts recognised in the
Statements of Financial Position are as follows:

2011 2010
RM'000 RM'000

At | July 1,754 1,480
Exchange differences (16) 78
Pension cost 475 521
Contributions and benefits paid (504) (325)
At 30 June 1,709 1.754

Changes in present value of defined benefit obligations are as follows:

2011 2010

RM'000 RM'000
At 1 July 1,754 1,430
Exchange differences (15) 78
Interest cost 145 173
Current service cost 215 202
Net benefits paid (504) (325)
Actuarial loss on obligation 114 146
Present value of obligation, 30 June 1,709 1,754
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33  Post-employment benefit obligations (continued)

(¢) Defined benefit plan — Indonesia (continued)
(D) Other long term employee benefits obligation (continued)

The amounts relating to other long term employee benefits obligation
recognised in the profit or loss are as follows:

2011 2010
RM'000 RM'000

Current service cost . 215 202
Interest cost 145 173
Net actuarial losses 115 146

475 521

All of the charges above were included in the cost of sales.

The principal actuarial assumptions used in respect of the Group’s
defined benefit plan were as follows:

2011 2010

% %o

Discount rate 8.8 9.8

Expected rate of return on plan assets 8.0 8.0

Expected rate of salary increase : 9.0 8.0

34  Deferred income
Group
2011 2010

RM'000 RM' 000

218,140 198,257

At 1 July

Exchange differences 4,634 (25,479)
Recognition of investment allowance 14,370 21,058

Received during the year 29,196 30,360

Amortisation (9,506) {6,056)
At 30 June 236,834 218,140

Deferred income represents government grants in foreign subsidiaries in respect of
specific qualifying expenditure on infrastructure assets, non-infrastructure assets and

a cogeneration plant.
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35 Payables (Non-Current)

Group

2011 2010

RM'000 RM'000

At tJuly 5,932 9,320
Exchange differences 1,154 (1,3135)
Received during the year 19,835 (496)
Refunded during the year (1,044) (1,577

At 30 June 25,877 5,932

Non-current payables are mainly deposits collected from retail customers in
electricity sales and deposits received from developers of housing development in
relation to the provision of water and sewerage infrastructure.

36 Payables and accrued expenses (Current)

Group Company

2011 © 2010 2011 2010
RM'000 RM'000 RM'000 RM'000

Trade payables 966,277 952,555 - -
Duties and taxes payable 14,778 8,847 - -
Accrued expenses 487,710 349,608 23,960 21,818
Receipts in advance 161,533 147,764 - -
~ Dividends payable - 135,418 269,610 135,418 269,610
Other payables 441,510 291,744 - 763
Security deposit 116,985 ' 94,954 - -
2,324,211 2,115,082 159,378 - 292,191

Credit terms of trade payables granted to the Group range from 30 to 60 days

(2010: 30 to 60 days).
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37  Provision for liabilities and charges

Group
2011 2010
RivI'000 RM'000

At July 20,660 39,118
Exchange differences 1,064 (2,658)
Charge/(credited) during the year 3,705 (5,594)
Payment T (5,330)  (10,206)
Al 30 June 20,099 20,660

The provision for liabilities and charges relate to the scaling down of operations of
certain subsidiaries of the Group.

38  Amounts owing by/(to) related companies

The amounts owing by/(to) related companies are unsecured, interest free and
payable on demand. The amounts owing by/(to) related companies principally relate
to operation and maintenance expenses of power plant of a subsidiary and expenses
paid on behalf of the Company.

39 Financial risk management

The Group’s activities expose it to a variety of financial risks, including market risk
(comprising of foreign currency exchange risk, interest rate risk and price risk), credit
risk, liquidity risk and capital risk. The Group’s overall financial risk management
objective is to ensure that the Group creates value for its shareholders. The Group
focuses on the unpredictability of financial markets and seeks to minimise potential
adverse effects on the financial performance of the Group. Financial risk
management is carried ‘out through regular risk review analysis, intemnal control
systems and adherence to Group financial risk management policies. The Board
regularly reviews these risks and approves the appropriate control environment
frameworks.
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39  Financial risk management (continned)
(a) Market risk
@) Foreign currency exchange risk

Foreign currency exchange risk is the risk that the fair value or future
cash flows of a financial instrument will fluctuate because of changes
in foreign exchange rates.

The Group is exposed to risks arising from various currency
exposures primarily with respect to the Great Britain Pounds and
Singapore Dollars. The Group has investments in foreign operations
whose net assets are exposed to foreign currency translation risk. Such
exposures are mitigated through borrowings denominated in the
respective functional currencies.

Where necessary, the Group enters into forward foreign currency
exchange contracts to limit its exposure on foreign cumency
receivables and payables and on cash flows generated from
anticipated transactions denominated in foreign currencies.

The following table illustrates the effects on the Group’s net assets
resulting from currency fluctuations (on the basis all other variables

remain constant).
: Increase/Decrease
.Group Net assets
2011 _ RM ‘000
5% changes on GBP exchange rate ] 140,958
5% changes on SGD exchange rate _ 332,793

There is no significant exposure to foreign currency exchange risk at
the Company level.
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39  Financial risk management (continued)

(@)  Market risk (continued)

(if)

Interest rate risk

Interest rate exposure arises from the Group’s borrowings, deposits
and short term investments, and is managed through the use of fixed
and floating rate debts and derivative financial instruments,
Derivative financial instruments are used, where appropriate, to
generate the desired interest rate profile.

Borrowings issued at variable rates expose the Group to cash flow
interest rate risk. However, it is partially offset by the interest income
accruing on fixed deposits.

The interest rate profile of the Group’s and the Company’s significant
interest-bearing financial instruments, based on carrying amounts as
at the reporting date, was:

Group Company

2011 2011
RM'000 RM'000
Fixed rate instrumments
Financial Habilities 7,644,510 4,093,984
Variable rate instruments
Financial assets 6,768,272 250,951
Financial liabilities 13,453,357 308,000

At the reporting date, if annval interest rates had been 50 basis
points higher/lower respectively, with all other variables in
particular foreign exchange rates and tax rates being held constant,
the profit after tax will be lower/higher by RM67.3 million as a
result of increase/decrease in interest expense on these borrowings.
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39  Financial risk management (continued)
(a)  Market risk (continued)
(ii) Interest rate risk (confinued)

The excess funds of the Group are invested in bank deposits and
other short term instruments. The Group manages its liquidity risks
by placing such excess funds on short term maturities to match its
cash flow needs. If interest deposit rates increased/decreased by 10
basis points, interest income for the financial year would
increase/decrease by RM6.8 million.

(ii) Pricerisk
Investinents

The Group is exposed to equity securities price risk arising from
investments held by the Group and classified on the Statements of
Financial Position as available-for-sale financial assets and
investments carried at fair value through profit or loss. To manage its
price risk arising from investments in equity securities, the Group
diversifies its portfolio.

The Group’s investments are primarily publicly traded. The impact of
an increase/decrease on the quoted prices to the Group’s profit for the
year and net assets is approximately RM20.0 million. This analysis is
based on a 10% increase or decrease in the quoted market price of
thesé investments as at the reporting date, with all other variables
remaining constant.
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39

Financial risk management (continued)

(@)

(b)

Market risk (continued)
(iii)  Price risk (contimued)
Fuel commmodity price risk

The Group hedges its fuel commodity price risk by the use of
derivative instruments against fluctuations in fuel oil prices which
affect the cost of fuel.

Exposure to price fluctuations arising from the purchase of fuel is
managed via fuel oil swaps where the price of fuel is indexed to a
benchmark fuel price index, for example 180 CST fuel cil. As at
30 Jume 2011, if the forward fuel oil price curve
increased/decreased by 2%, the profit before tax would be
lower/higher by RM4.5 million for the Group.

Credit risk

Credit risk is the potential financial loss resulting from the failure of a
counter party to settle their obligations to the Group. Credit risk of the
Group arises mainly from trade receivables, fixed deposits, short term
investments and derivative finaneial instruments.

The Group seeks to invest cash assets safely and profitably with
creditworthy institutions. All derivative financial instruments are executed
with creditworthy counter parties with a view to limit the credit risk
exposure of the Group.
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39  Financial risk management (continued)
()  Credit risk (continued)

In the Group’s power generation business in Malaysia, trade receivables are
solely from its off taker, a national electricity wutility company and the
counterparty risk is considered to be minimal. As for the Group’s power
generation business in Singapore, credit reviews are performed on all
custorners with established credit limits and supported by collateral in the
form of guarantees. For the Group’s water and sewerage business, the credit
risk of receivables is mitigated through strict collection procedures. In
addition, the Directors are of the view that credit risk arising from these
businesses is limited due to the large customer base.

Transactions involving derivative financial instruments are allowed only
with counterparties that are of high credit quality. As such, management
does not expect any counterparties to fail to meet their obligations. The
Group considers the risk of material loss in the event of non-performance by a
financial counter party to be unlikely.

At the reporting date, the maximum exposure to credit risk arising from
receivables is represented by the carrying amounts in the Statements of
Financial Position.

Intercompany balances

The Company provides unsecured advances to subsidiaries and where
necessary makes payments for expenses on behalf of its subsidiaries. The
Company monitors the results of the subsidiaries regularly. As at 30 June
2011, the maximum exposure to credit risk is represented by their carrying
amounts in the Statements of Financial Position.

Management has taken reasonable steps to ensure that intercompany
receivables are stated at the realisable values. As at 30 June 2011, there was
no indication that the advances extended to the subsidiaries are not
recoverable.
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39  Financial risk management (continued)

(¢)  Liquidity risk

Prudent liquidity risk management implies maintaining sufficient bank
deposits and marketable securities, the availability of funding through an
adequate amount of committed credit facilities and the ability to close out
market positions. Due to the dynamic nature of the underlying businesses, the
Group aims at maintaining flexibility by keeping committed credit lines
available.

The table below summarises the maturity profile of the Group’s financial
liabilities as at the reporting date based on undiscounted contractual

payments:
Less than Between Over

Group 1year 1 andS$5 years 5 years Total
2011 RM'000 RM 000 RM' 000 RM'000
Non-derivative financial liabilities _

Bonds - 2,143,984 5,672,205 7,816,189
Borrowings 6,482,273 6,102,988 766,825 13,352,086
Trade and other payables 2,324,211 25,877 - 2,350,088
Derivative financial ligbilities )

Net - Interest rate swaps 36,934 10,227 8,366 55,527
Gross - fuel oil swaps 25,314 - - 25,314
Gross - currency forwards 31,904 1,386 10 33,300

8,900,636 8,284,462 6,447,406 23,632,504
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39  Financial risk management (continued)
()  Capital risk

The group’s objectives when managing capital are to safeguard the group’s
ability to continue as a going concemn in order to provide returns for
shareholders and benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital.

Consistent with others in the industry, the Group monitors capital on the
basis of the gearing ratio. This ratio is calculated as net debt divided by
total capital. Net debt is calculated as total borrowings (including ‘current
and non-current borrowings’ as shown in the Statements of Financial
Position) less cash and cash equivalents. Total capital is calculated as
‘equity’ as shown in the Statements of Financial Position plus net debt.

Group Company

2011 2011
RIVI'000 RM'000
Total bonds and borrowings (Note 3| & 32) 21,097,867 4,393,984
Less: Fixed deposits, cash and bank balances (7,178,749) {257,573)
Net debt 13,919,118 4,136,411
Total equity 8,391,299 - 7,783,832
Total capital 22,310,417 11,920,243
Gearing ratio 62% 35%

To strengthen the capital structure of the Company, all borrowings of
subsidiaries are on a non recourse basis to the Company save and except for
those borrowings guaranteed by the Company as set out in Note 42 to the
financial statements.
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40  Financial Instruments by category

The table below provides an analysis of the Group’s fimancial instruments

categorised as follow:

Assets at
fair value
through  Derivatives.
Loans and profit or used for Availgble-
Group receivables loss hedging for-sale Total
2011 RM'000 RM'000 RM'000 RM’000 RM'000
Assets a5 per Statements of Financial Position
Available-for-sale financial assets - - - 170,304 170,304
Financial assets at fair vale
through profit or loss - 82,967 - - 82,967
Investment in preference shares 492,705 - - - 492,705
Derivative financial instruments - 19,135 79,380 - 98,515
Trade and other receivables
excluding pre-payments’ 2,258,748 - - - 2,258,748
Cash and cash equivalents 7,131,314 - - - 7,131,314
9,882,767 102,102 79,380 170,304 10,234,553
Ligbilities at Other
fair value financial
through  Derivatives liabilities at
profit or used for amortised
loss hedging cost Total
RM'000 RM'000 RM'000 RM'000-
Liabilities as per Statements of Financial Position
Bonds - - 7,816,189 7,816,189
Borrowings (excluding finance lease liabilities) - - 12,957,433 12,957,433
Finance lease liabilities - - 324,245 324,245
Derivative financial instruments 21,918 92,223 - 114,141
Trade and other payables
excluding statutory liabilities® - - 2,309,433 2,309,433
21,918 92,223 23,497,300 23,521,441
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40  Financial Instruments by category (continued)

The table below provides an analysis of the Company’s financial instruments
categorised as follow:

Assefs at
fair value
through
Loans and profit or Available-
Company receivables loss - for-sale Total
2011 ' RM'000 RM'000 RM'000 RM'000
Assets as per Statements of Financial Position
Available-for-sale financial assets - - 99,256 99,256
Financial assets at fair value
through profit or loss - 82,967 ~ 82,967
Trade and other receivables
excluding pre-payments’ : 5,641 - - 5,641
Cash and cash equivalents 257,573 - - 257,573
263,214 82,967 99,256 445,437
Other
financial
liabilities at
amortised
cost Total
RM!000 RM'000
Liabilities as per Statements of Financial Position
Bonds 2,143,984 2,143,984
Borrowings (excluding finance lease liabilities) 2,250,000 2,250,000
Trade and other payables
excluding statutory liabilities® 159,378 159,378

4,553,362 4,553,362

! Pre-payments are excluded from the trade and other receivables balance, as this
analysis is required only for financial instruments.

? Statutory liabilities are excluded from the trade payables balance, as this
analysis is required only for financial instruments.
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41 Commitments

(a) Capital commitments:

Group
2011 2010
RV 000 RM'000
Contracted, but not provided for 1,233,326 780,186
Authorised, not contracted for . 35,702

The above commitments comprise purchase of spare parts and property,
plant and equipment.

_ (b) Operating lease arrangements:
(ij The Group as lessee

The future minimum lease payments under non-cancellable operating
leases contracted for as at the reporting date but not recognised as
liabilities are analysed as follows:
Group
2011 2010
RM'000  RM'000

Lease rental on sublease of office space:
Not later than | year 48,739 3,752
Later than 1 year but not later than 5 years 125,375 7.191

(ii) The Group as lessor

The future minimum lease payments receivable under non-cancellable
operating leases contracted for as at the reporting date but not
recognised as receivables are analysed as follows:

Group
2011 2010
RM'0060 RM' 000

Not later than | year 39,488 5.631
Later than | year but not Jater than 5 years 8,044 1,408
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42  Contingent liabilities

A subsidiary has provided performance guarantees on behalf of its subsidiary in
respect of tender for contracts. The maximum liability as at 30 June 2011
amounted to RM1,548,605 (2010: RM 1,426,074).

There is a joint and several shareholders’ contingent support with Siemens
Financial Services to invest up to- a further equity which amounted to
RM35,219,030 (2010: RM37,982,450) in PT Jawa Power, an associated company
of the Group.

As at 30 June 2011, the Company has given the following guarantees:-

') Term loans of USD200,000,000 and USD200,000,000 respectively
guaranteed by the Company. These loans are repayable in full on 17
December 2012 and 30 June 2015 respectively.

(i)  Revolving credit of SGD100,000,000 guaranteed by the Company. The
loan matures on 16 May 2012.

(iif)  Corporate guarantees of RM108,371,375 to financial institutions for letter
of credit facilities utilised by its subsidiaries.

The financial guarantees have not been recognised since the fair value on initial
recognition was not material.

43  Segmental information

The Group has five reportable segments as described below:

a) Power generation (Contracted)

b)  Multi utilities business (Merchant)

c) Water and sewerage

d) Mobile broadband network

e) Investment holding and other businesses

Management monitors the operating results of business segments separately for the
purpose of making decisions about resources to be allocated and of assessing
performance.
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43  Segmental information (continued)

APPENDIX II

Muld Investment
Power utiliics ) Mohile holding
Generation business Watcrand  broadboand and other
(Contracted) {(Merchant) a Sewerage network businesses Group
At 30 June 2011 RM'000 ROI'G00 RM'000 RM'000 RM'000 RM'000
Revenue
Total revenue 1,087,333 11,149,547 2,293,708 26,901 1,402,159 15,959,653
Inter-segment eliminalion - ) - - (298) (1,296,796) (1,297,094
Exiernal revenue 1,087,338 11,149,547 2,293,708 26,603 105,363 14,662,559
Results
Dividend incotne G40 - - - - 640
Share of resulis of associates - - - - 286,812 286,812
Interest income 8,404 1,142 3,886 310 14 13,756
Finance costs (60,352) (221,685) (339,155) {482) (225,821) (847,495}
Segment profiv(loss) 312,178 884,119 639,324 (280,198) 1,483 1,556,906
Other segment items
Capital expenditures 112,316 259,505 552,046 634,146 325 1,558,338
Depreciation 232,562 324,926 405,056 25,064 350 957,958
Segment assets
Investment in associates and JV - - - - 1,138,620 1,138,020
Other segment assets 2,474,276 12,180,584 11,504,070 1,448,221 6,500,613 34,107,764
2,474,276 12,180,584 11,504,070 1,448,221 7,638,633 35,245,784
Segment liabilitics
Bonds and borrowings 1,499,825 6,510,692 . 7,485,108 8,018 5,594,224 21,097,867
Other segment liabilities 494,970 1,953,961 2,666,885 460,267 180,535 5,756,618
1,994,795 8,404,653 10,151,993 468,285 5,774,759 26,854,485
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43  Segmental information (continued)

Multi Investment
Pavwer utilities holding
Generation business Water and and other
(Contracted) (Merchant) ™ Sewerage businesses Group
At 30 June 2010 RM'000 RM'00 RM' 000 RN 000 RM'000
Revenue :
Total revenue 1,127,875 9,750,600 2,455,904 1,017,937 14,352,316
Inter-segment climination - - - . (909,399) (909.399)
External revenue 1,127,875 9,750,600 2,455,904 108,538 13.442,917
Results
Dividend incone : 603 - - - 603
Share of results of associates - - - 226,513 226,513
Interest income 5,677 913 872 3,422 10,884
Finance costs (49,781} (254,190) (318,477 (206,316) (828,764)
Segment profi/(loss) 332,673 705,114 700,806 (53,678) 1,684,915
Other segment items
Capital expenditures 73,129 380,713 463,771 651,760 1,569,375
Depreciation and
amortisation charge 147,055 207,392 420,954 716 776.117
Segment nssets
Investment in nssociates and JV - - - 992,907 992,907
Other segment assets 2,545,502 11,624,959 11,704,692 7,050,873 32,926,026
2,545,502 11,624,959 11,704,692 8,043,780 33,018,933
Segment liabilitics
Bonds and borrowings 1,099,734 6,207,057 7,853.849 6,021.719 21,182,359
Other segment liabilities 587,935 1,571,643 2,743,097 . 621,833 . 5,526,508
- 1,687,669 7,778,700 10.598,946 6,643,552 26,708,867

#1 This segment encompasses a large portion of the value chain involved in the

generation of electricity. This includes the generation and sale of electricity to.
both wholesale and retail markets, as well as oil trading and oil tanking leasing.
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43  Segmental information (continued)

Geographical information
Revenue and non-current assets information based on the geographical location of
customers and assets respectively are as follow:

Revenue Non-current assets
2011 2010 2011 2010
RM'000 RM'000 RM'000 RM'000
Malaysia 1,131,719 1,152,917  2916,006 2,427,904
Singapore 11,149,547  9,750.600 9,413,975 8,987,931
United Kingdom 2,293,708 2,455,904 10,850,362 10,802,751
Other countries 87,585 83,496 8,593 8,756

14,662,559 13,442,917 23,188,966 22,227,342

Non-current assets information presented above consist of the following items as
presented in the Statements of Financial Position.

Non-current asscts

2011 2010

RM'000 RM'000
Property, plant and equipment 16,602,340 15,955,022
Prepaid Jease payments - 63,608
Intangible assets 6,434,398 6,148,646
Receivables, deposits and prepayments 42,228 60,066
23,188,966 22,227,342

Major customers
The following are major customers with revenue equal or more than 10 per cent
of Group’s revenue:

Revemie
2011 2010
RM'000 RM'000 Segment
- Tenaga Nasional Berhad 1,087,338 1,127,875  Power generation (Contracted)
- Energy Market Conmpany 5,108,249 4,523,262  Multi utilities business (Merchant)
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44

Effects of standards and interpretations that are effective during the
year

The following describes the impact of the new standards, amendments to the
published standards and IC interpretations adopted by the Group and the
Company for financial year beginning on 1 July 2010 as listed in Note 2 to the
financial statements:

(@) FRS 7 ‘Financial Instruments: Disclosures’

The adoption of FRS 7 ‘Financial Instruments: Disclosures’ and
Amendments to FRS 132 ‘Financial Instruments: Presentation’ does not
impact the financial results of the Group and the Company as the changes
introduced are on presentation and disclosures.

()  FRS 101 “‘Presentation of Financial Statements’

The revised FRS 101 ‘Presentation of Financial Statements’ requires all
non-owner changes in equity to be shown in a performance statement, but
entities can choose whether to present one performance statement (the
Statement of Comprehensive Income) or two statements (the Income
Statement and Statement of Comprehensive Income). The Group and the
Company have elected to present the Statements of Comprehensive
Income in two statements.

)  FRS 117 ‘Leases’

The improvement to FRS 117 ‘Leases’ clarifies that the default
classification of land elements in a land and building lease is no longer an
operating lease. As a result, leases of land should be classified as either
finance or operating, using the general principles of FRS 117. The Group
has reassessed and determined that all leasehold land are in substance
finance leases and has reclassified these leasehold lands to property, plant
and equipment. As the amount of reclassification is not material, the
Group has reclassified prepaid lease payments to property, plant and
equipment in the current year.
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44  Effects of standards and interpretations that are effective during
the year (continued)

(@  IC 12 ‘Service Concession Arrangements’

IC 12 ‘Service concession arrangements’ has been applied by the Group
since 1 July 2010. This interpretation has limited impact on the Statements
of Financial Position and Income Statements in view of the features of the
Group’s concession agreements.

For most of its concessions, the Group considers that the grantors do not
have the characteristic features of control over infrastructures as defined in
IC 12 except for a concession agreement in one of its associated companies.
The effect of applying IC 12 to the financial statements of the associate
company was not material.

(e) FRS 139 ‘Financial Instruments: Recognition and Measurement’

The Group and the Company has changed its accounting policy for
recognition and measurement of financial assets upon adoption of FRS 139
‘Financial Instruments: Recognition and Measurement” on 1 July 2010.

The Group and the Company has applied the new policy according to the
transitional provision of FRS 139 by remeasuring all financial assets, as
appropriate, and recording any adjustments to the previous catrying
amounts to opening retained profits or, if appropriate, another category of
equity, of the current financial year.

148
207



Company No.: 92647-H

APPENDIX Il

YTL Power International Berhad

(Company no: 406684 H)
(Incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 30 June 2011 (continued)

44  Effects of standards and interpretations that are effective during
the year (continued)

(3] The effects arising from the adoptions of FRS 139 are as follows:

As
previously FRS 139

reported adjustments Restated

RM'00D RM'000 RM000
Group - Balance as at 1 July 2010
Non-current assets
Associated companies 992,907 (2,873) 990,034
Investments 111,043 46,610 157,653
Investment in preference shares 583,257 (56,356) 526,901
Derivative financial instruments - 1,684 1,634
Current assels
Derivative financial instruments 1,949 ] 23,166 25.115
Non-current liabilities
Derivative financial instruments - 16,806 16,806
Current liabilities
Derivative financial instruments 23,749 717,058 100,807
Reserves
Available-for-sale reserve - - 34,832 34,832
Hedging reserve - (71,543) (71,543)
Retained earnings 4.458.201 (44,922) 4,413.279
Company - Balance as at 1 July 2010
Non-current Assets
Investments _ 96.573 41,073 137.651
Reserves
Available-for-sale reserve - 27,605 27,6035
Retained earnings 1,389,538 13,468 1,403,006
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45  Significant subsequent event

On 7 July 2011, the Company together with YTL Jawa Power Holdings Limited
(“YTLIPHL'), a wholly-owned subsidiary of the Company, entered into a share
purchase agreement (‘SPA’) with Marubeni Corporation (‘Marubeni’) and Aster
Power Holding B.V., a2 wholly-owned subsidiary of Marubeni, relating to the sale
and purchase of 7,714 ordinary shares of EUR1.00 and certain Company Interests
(as defined in the SPA) in YTL Jawa Power Holdings B.V. (‘YTLIPH’)
representing 15/35 or 42.86% equity interests in YTLJPH.

The sale was completed on 15 Aungust 2011. Arising from the disposal, the
effective control interest in P.T. Jawa Power was reduced from 35% to 20%.
46  Approval of financial statements

The financial statements have been approved for issue in accordance with a
resolution of the Board of Directors on 4 October 2011,
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47  Supplementary information disclosed pursuant to Bursa Malaysia
Securities Berhad Listing Requirement

The following analysis of realised and unrealised retained profits/(accumulated
losses) at the legal entity level is prepared in accordance with the Guidance on
Special Matter No. I, Determination of Realised and Unrealised Profits or Losses
in the Context Disclosure Pursuant to Bursa Malaysia Securities Berhad Listing
Requirements, as issued by the Malaysian Institute of Accountants whilst the
disclosure at the Group and the Company are based on the prescribed format by the
Bursa Malaysia Securities Berhad.

Group Company
2011 211
RM'000 Rivi'd0a
Retained earnings / (Accumulated losses)
of the Company and its subsidiaries
- Realised 5,767,287 1,069,105
- Unrealised (1,355,558) 38,893

4,411,729 - 1,107,998

Retained eamings / (Accumulated losses)
from associated companies

- Realised 639,430 -
- Unrealised (67,029) -
572,401 -
Add: Consolidated adjustments 116,845 -
Total Group retained earnings as per consolidated accounts 5,100,975 1,107,998

The disclosure of realised and unrealised profits/(losses) above is solely for
compliance with the directive issued by the Bursa Malaysia Securities Berhad and
should not be used for any other purpose.
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Statement by Directors
pursuant to Section 169(15) of the Companies Act, 1965

We, Tan Sni Dato’ (Dr) Francis Yeoh Sock Ping, CBE, FICE, and Dato’ Yeoh Seok
Hong, two of the Directors of YTL Power International Berhad, state that, in the opinion
of the Directors, the financial statements set out on pages 15 to 150 are drawn up so as to
give a true and fair view of the state of affairs of the Group and the Company as at 30 June
2011 and of the results and the cash flows of the Group and the Company for the financial
year ended on that date in accordance with Financial Reporting Standards and the
provisions of the Companies Act, 1965. '

The information set out in Note 47 to the financial statements have been prepared in
accordance with the Guidance on Special Matter No. 1, Determination of Realised and
Tirealises or Losses in the Context Disclosure Pursuant to Bursa Malaysia
Securities Berhad Listing Requirements, as issued by the Malaysian Institute of
Accountants.

Signed on behalf of the Board of Djrectors in accordance with their resolution dated
4 October 2011.

Tan Sri Dato
Director

r) Francis Yeoh Sock Ping, CBE, FICE

Director

152
21



Company No.: 92647-H

APPENDIX I

YTL Powei' International Berhad

(Company no: 406684 H)
(Incorporated in Malaysia)

Statutory declaration
pursuant to Section 169(16) of the Companies Act, 1965

I, Dato’ Yeoh Seok Hong, the Director primarily responsible for the financial management
of YTL Power International Berhad, do solemnly and sincerely declare that the financial
statements set out on pages 15 to 150 are, in my opinion, correct and I make this solemn
declaration conscientiously believing the same to be true, and by virtue of the provisions of
the Statutory Declarations Act, 1960.

ato’ h
Directo

Subscribed and solemnly declared by the abovenamed Dato® Yeoh Seok Hong at Kuala
Lumpur on 4 October 2011, before me.

Lot 350, 3 Flagr, Wiega pip.
Jebn Refa Chuian,

S0208 ¥iests L,
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INDEPENDENT AUDITORS’ REPORT TO THE

MEMBERS OF YIL POWER INTERNATIONAL BERHAD
(Company no: 406684 H)
(Incorporated in Malaysia)

REPORT ON THE FINANCIAL STATEMENTS

We have audited the financial statements of YTL Power International Berhad on pages 15 to 150 which
comprise the statements of financial position as at 30 June 2011 of the Group and of the Company, and
the statements of income, comprehensive income, changes in equity and cash flows of the Group and

of the Company for the year then ended, and a summary of significant accounting policies and other
explanatory notes, as set out on Notes 1 to 46.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements that give a
true and fair view in accordance with the Financial Reporting Standards in Malaysia and the
Companies Act, 1965, and for such internal control as the Directors determine are necessary to enable

the preparation of financial statements that are free from material misstatement, whether due to fraud
OF error. '

Anditors’ Responsibili

Qur responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on our judgment, including the
assessment of risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, we consider internal control relevant to the Company's
preparation of financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by the Directors, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

PricewaterhouseCoopers (AF 1146), Chartered Accountants,
Level 10, 1 Sentral, Jalan Travers, Kuala Lumpur Sentral, P.O. Box 10192, 50706 Kuala Lympur, Malaysia
T: +60 (3) 2173 1188, F: +60 (3) 2173 1288, www pwe.com/my
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APPENDIX II
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INDEPENDENT AUDITORS’ REPORT TO THE

MEMBERS OF YTL POWER INTERNATIONAL BERHAD (CONTINUED)
(Company no: 406684 H)
{(Incorporated in Malaysia)

REPORT ON THE FINANCIAL STATEMENTS (CONTINUED)

In our opinion, the financial statements have been properly drawn up in accordance with the Financial

- Reporting Standards in Malaysia and the Companies Act, 1965 so as to give a true and fair view of the
financial position of the Group and of the Company as of 30 June 2011 and of their financial
performance and cash flows for the year then ended.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report the
following:

(a) In our opinion, the accounting and other records and the registers required by the Act to be
kept by the Company and its subsidiaries of which we have acted as auditors have been
properly kept in accordance with the provisions of the Act.

®) ‘We have considered the financial statements and the auditors’ reports of all the subsidiaries of
which we have not acted as auditors, which are indicated in note 15 to the financial statements.

(c) ‘We are satisfied that the financial statements of the subsidiaries that have been consolidated
with the Company’s financial statements are in form and content appropriate and proper for
the purposes of the preparation of the financial statements of the Group and we have received
satisfactory information and explanations required by us for those purposes.

(d) The audit reports on the financial statements of the subsidiaries did not contain any
qualification or any adverse cornment made under Section 174(3) of the Act.
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INDEPENDENT AUDITORS’ REPORT TO THE

MEMBERS OF YTL. POWER INTERNATIONAL BERHAD (CONTINUED)
(Company no: 406684 H)
(Incorporated in Malaysia) -

OTHER REPORTING RESPONSIBILITIES

The supplementary information set out in Note 47 on page 151 is disclosed to meet the requirement of
Bursa Malaysia Securities Berhad and is not part of the financial statements. The Directors are
responsible for the preparation of the supplementary information in accordance with Guidance on
Special Matter No. 1, Determination of Realised and Unrealised Profits or Losses in the Context of
Disclosure Pursuant to Bursa Malaysia Securities Berhad Listing Requirements, as issued by the
Malaysian Institute of Accountants ('MIA Guidance’) and the directive of Bursa Malaysia Securities
Berhad. In our opinion, the supplementary iuformation is prepared, in all material respects, in
accordance with the MIA Guidance and the directive of Bursa Malaysia Securities Berhad.

OTHER MATTERS

This report is made solely to the members of the Company, as a body, in accordance with Section 174

of the Companies Act, 1965 in Malaysia and for no other purpose. We do not assume responsibility to
any other person for the content of this report.

oy 3

PRICEWATERHOUSECQOPERS IRVIN GE E LUIS MENEZES
(No. AF: 1146) (No. 2932/ 48/12 (I))
Chartered Accountants Chartered Affountant
Kuala Lumpur
4 October 2011
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APPENDIX 1l

UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS OF YTL POWER FOR THE 12-MONTH

FINANCIAL PERIOD ENDED 30 JUNE 2012

YTL POWER INTERNATIONAL BERHAD (Company No. 406684-H)

(Incorporated in Malaysia)

INTERIM FINANCIAL REPORT

Interim financial report on consolidated results for the financial period ended 30 June 2012.

The figures have not been audited.

CONDENSED CONSOLIDATED INCOME STATEMENT

INDIVIDUAL QUARTER  CUMULATIVE QUARTER

PRECEDING

YEAR

YEAR CORRESPONDING

CURRENT

QUARTER

30.6.2012

RM’000

REVENUE 4,163,612

COST OF SALES (3,661,261)
GROSS PROFIT 502,351

OTHER OPERATING EXPENSES  (182,165)
OTHER OPERATING INCOME 92,204
PROFIT FROM OPERATIONS 412,390

FINANCE COSTS (201,805)
SHARE OF RESULTS OF 122,621

ASSOCIATED COMPANIES

PROFIT BEFORE TAXATION 333,206

TAXATION 47,631

PROFIT FOR THE PERIOD --;-;3-(;:22-3-7-

PROFIT ATTRIBUTABLE TO:

Owners of the Parent 407,106

Non-Controlling Interests (26,269)
380,837

EARNINGS PER 50 SEN SHARE

Basic (Sen) 5.60

Diluted (Sen) 5.35

QUARTER 12 MONTHS ENDED
30.6.2011 30.6.2012 30.6.2011

RM’000 RM’000 RM’000

4,265,065 15,876,191 14,662,559
(3,607,318)  (13,561,812) (12,102,331)

657,747 2,314,379 2,560,228

(173,899) (518,044) (537,390)

33,830 119,924 94,751

517,678 1,916,259 2,117,589

(223,812) (821,348) (847,495)

124,215 288,041 286,812

418,081 1,382,952 1,556,906
5,520 (234,036) (309,444)

423,601 1,148,916 1,247,462

496,134 1,229,934 1,364,168
(72,533) (81,018) (116,706)

423,601 1,148,916 1,247,462

6.87 16.96 18.93

6.37 16.04 17.47

The Condensed Consolidated Income Statement should be read in conjunction with the audited
annual financial statements for the year ended 30 June 2011 and the accompanying explanatory
notes attached to the interim financial statements.
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APPENDIX Il

YTL POWER INTERNATIONAL BERHAD (Company No. 406684-H)
(Incorporated in Malaysia) ‘

INTERIM FINANCIAL REPORT

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

INDIVIDUAL QUARTER CUMULATIVE QUARTER

PRECEDING
CURRENT YEAR
YEAR CORRESPONDING
QUARTER QUARTER 12 MONTHS ENDED
30.06.2012 30.66.2011 30.06.2012 30.06.2011
RM’000 RM’000 RM’000 RM’000
PROFIT FOR THE PERIOD 380,837 423,601 1,148,916 1,247,462
OTHER COMPREHENSIVE
INCOME/(LOSS):
AVAILABLE-FOR-SALE 4,081 (14,868) (5,472) 23,920
RESERVE
HEDGING RESERVE (368,144) (95,275) (244,812) 100,593
CURRENCY TRANSLATION 219,034 162,056 125,783 520,185
DIFFERENCES
OTHER COMPREHENSIVE
INCOME FOR THE
PERIOD, NET OF TAX (145,029) 51,913 (124,501) 644,698
TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD 235,808 475,514 1,024,415 1,892,160
TOTAL COMPREHENSIVE INCOME
ATTRIBUTABLE TO:
Owners of the Parent 249,042 548,037 1,124,642 2,008,850
Non-Controlling Interests (13,234) (72,523) (100,227) (116,690)
235,808 475,514 1,024,415 1,892,160

The Condensed Consolidated Statement of Comprehensive Income should be read in conjunction
with the audited annual financial statements for the year ended 30 June 2011 and the
accompanying explanatory notes attached to the interim financial statements.
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YTL POWER INTERNATIONAL BERHAD (Company No. 406684-H)

(Incorporated in Malaysia)

INTERIM FINANCIAL REPORT

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ASSETS

Non-Current Assets
Property, Plant and Equipment
Intangible Assets
Associated Companies
Investments
Receivables, deposits and prepayments
Derivative Financial Instruments

Current Assets
Inventories
Receivables, Deposits and Prepayments
Derivative Financial Instruments
Deposits, Cash and Bank Balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Share Capital
Reserves
Treasury Shares, at cost

Equity attributable to Owners of the Parent
Non-Controlling Interests

TOTAL EQUITY

UNAUDITED
As at
30.06.2012
RM'000

17,208,431
6,657,788
1,869,022

180,857
65,690
3,797

543,360
2,625,400
75,856
9,617,961

38,848,162

3,664,128
5,888,951
(119,972)

9,433,107
340,364

APPENDIX IlI

AUDITED
As at
30.6.2011
RM'000

16,662,340
6,484,398
1,138,020

745,976
42,228
2,611

532,380

2,363,178
95,904
7,178,749

35,245,784

3,639,497
4,993,754
(119,972)

8,513,279
(121,980)

The Condensed Consolidated Statement of Financial Position should be read in conjunction with the
audited annual financial statements for the year ended 30 June 2011 and the accompanying
explanatory notes attached to the financial statements.
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YTL POWER INTERNATIONAL BERHAD (Company No. 406684-H)

(Incorporated in Malaysia)

INTERIM FINANCIAL REPORT

APPENDIX 11l

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION - Continued

LIABILITIES

Non-Current Liabilities
Deferred Taxation
Bonds
Borrowings
Deferred Income
Provision For Liabilities and Charges
Derivative Financial Instruments
Payables

Current Liabilities
Payables and Accrued Expenses
Provision for Liabilities and Charges
Derivative Financial Instruments
Taxation
Borrowings

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

Net Assets Per 50 Sen Share (RM)

UNAUDITED
As at
30.06.2012
RM'000

2,430,235
6,942,581
6,745,391
429,942
127,898

2,481,639
772
300,218
257,554
9,298,383

1.30

AUDITED
As at
30.6.2011
RM'000

2,538,545
7,816,189
6,799,405
256,834
132,770

2,428,083
21,031
94,152

239,337

6,482,273

35,245,784

1.18

The Condensed Consolidated Statement of Financial Position should be read in conjunction with the
audited annual financial statements for the year ended 30 June 2011 and the accompanying
explanatory notes attached to the financial statements
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Company No.: 92647-H

APPENDIX IlI
YTL POWER INTERNATIONAL BERHAD (Company No. 406684-H)
(Incorporated in Malaysia)
INTERIM FINANCIAL REPORT
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2012
PRECEDING
YEAR
CURRENT CORRESPONDING
YEAR-TO-DATE PERIOD
30.06.2012 30.06.2011
RM’000 RM’000
Cash flows from operating activities ‘
Profit for the period 1,148,916 1,247,462
Adjustment for:
Depreciation of property, plant and equipment 1,160,511 987,958
Fair value changes of investments 18,631 (27,656)
Interest expense 821,348 847,495
Interest income (24,392) (13,756)
Provision for retirement benefits 79,202 29,413
Provision for liabilities and charges 2,323 3,705
Share of results of associated companies (288,041) (286,812)
Taxation 234,036 309,444
Unrealised (gain)/loss on foreign exchange (4,795) 18,016
Gain in de-recognition of financial assets (81,706) -
Provision for impairment of receivables 47,810 21,642
Other non-cash items 17,242 14,945
3,131,085 3,151,856
Changes in working capital:
Inventories (14,729) 76,113
Receivables, deposits and prepayments (198,605) (151,030)
Payables and accrued expenses 304,052 (7,915)
Cash generated from operations 3,221,803 3,069,024
Interest paid _ (613,470) (640,256)
Tax paid (382,576) (299,097)
Payment to retirement benefit scheme (92,496) (95,534)
Net cash flow from operating activities 2,133,261 2,034,137
Cash flows from investing activities
Dividends received 161,611 89,905
Grants received 26,709 25,650
Interest received 19,384 13,265
Acquisition of associated company (15,751) (40,664)
Purchase of property, plant and equipment (1,320,283) (1,324,241)
Other investing activities 1,353 (17,793)
Net cash flow used in investing activities (1,126,977) (1,253,878)
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YTL POWER INTERNATIONAL BERHAD (Company No. 406684-H)
(Incorporated in Malaysia)

INTERIM FINANCIAL REPORT

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2012 -- Continued

CURRENT
YEAR-TO-DATE
36.66.2012
RM’000
Cash flows from financing activities
Dividends paid (586,154)
Proceeds from borrowings 11,946,396
Proceeds from issue of shares 77,501
Repayment of borrowings (8,466,227)
Disposal of subsidiaries’ interest to Non-Controlling Interests 545,167
Redemption of bond (2,200,000)
Other financing activities (9,756)
Net cash flow from/(used in) financing activities 1,306,927
Net changes in cash and cash equivalents 2,313,211
Effects of exchange rate changes 98,222
Cash and cash equivalents at beginning of the period 7,131,314
Cash and cash equivalents at end of the period /Note a] 9,542,747
[Note a]
Cash and cash equivalents at the end of the period comprise:
RM’000
Fixed deposits 9,309,973
Cash and bank balances 307,988
Bank overdrafts (75,214)
(included within short term borrowings in [Note B9])
9,542,747

APPENDIX IlI

PRECEDING
YEAR
CORRESPONDING
PERIOD

30.06.2011

RM’006

(810,693)
3,698,282
48,124

(3,308,319)

(834,33-0)
(601)

(427,278)
231,871
7,326,721

RM’000

6,768,272
410,477
(47,435)

The Condensed Consolidated Statement of Cash Flows should be read in conjunction with the
audited annual financial statements for the year ended 30 June 2011 and the accompanying
explanatory notes attached to the interim financial statements.
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APPENDIX 1lI

YTL POWER INTERNATIONAL BERHAD (Company No. 406684-H)
(Incorporated in Malaysia)

INTERIM FINANCIAL REPORT
PART A - EXPLANATORY NOTES PURSUANT TO FRS 134

The interim financial report should be read in conjunction with the audited annual financial
statements of the Group for the year ended 30 June 2011.

Al. Accounting Policies and Methods of Computation

The interim financial report is unaudited and has been prepared in accordance with Financial
Reporting Standard (“FRS™) 134: “Interim Financial Reporting” and Chapter 9, part K
paragraph 9.22 of the Main Market Listing Requirements of the Bursa Malaysia Securities
Berhad (“Bursa Securities™). _

The explanatory notes contained herein provide an explanation of the events and transactions
that are significant to the understanding of the changes in the financial position and
performance of the Group since the financial year ended 30 June 2011.

The accounting policies and methods of computation adopted by the Group in the interim
financial statements are consistent with those adopted in the latest audited annual financial
statements.

The adoption of amendments to FRSs and Interpretation Committee (“IC”) interpretations

which were effective for financial period beginning on or after 1 July 2011 do not have
significant financial impact on the Group.

A2, Seasonality or Cyclicality of Operations

The business operations of the Group are not materially affected by any seasonal or cyclical
factor.

A3. Unusual Items

During the current financial quarter, there was no item of an unusual nature that affects the
assets, liabilities, equity, net income or cash flows of the Group.

Ad. Changes in Estimates of Amounts Reported

There was no significant change to estimate of amount reported in prior interim periods or
prior financial years.

AS.  Changes in Debt and Equity Securities
The numbers of ordinary shares of RMO0.50 each issued during the current financial quarter
and financial year to date pursuant to the exercise of Warrants 2008/2018 were 3,759,848 and
9,174,791 respectively at a weighted average exercise price of RM1.21 per share.
During the financial year to date, 40,087,750 ordinary shares of RMO0.50 each was issued

pursuant to the exercise of employees’ share options granted under the Company’s
Employees Share Option Scheme at a weighted average exercise price of RM1.66 per share.
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APPENDIX Il

YTL POWER INTERNATIONAL BERHAD (Company No. 406684-H)
(Incorporated in Malaysia)

INTERIM FINANCIAL REPORT
Notes — continued

A total of 200 ordinary shares of RM0.50 each were repurchased from the open market for a
total consideration of RM457 for the current financial year to date. The share buy back
transactions were financed by internally generated funds. The shares purchased are being held
as treasury shares. As at 30 June 2012, the number of treasury shares held were 56,724,945
ordinary shares of RMO0.50 each.

On 25 August 2011, the Company issued RM2.2 billion in medium term notes (“MTNs”)
pursuant to an MTN programme with a nominal value of up to RM5.0 billion, the proceeds of
which were utilised on the same date to undertake an early redemption and cancellation of the
Company’s outstanding RM2.2 billion 3.0% Redeemable Non-Guaranteed Bonds due 2013.

An MTN of RM464.5 million and RM1,084.5 million was fully settled during the current
financial quarter and financial year to date.

On 24 January 2012, a subsidiary company issued GBP200 million Guaranteed Bonds due on
24 September 2021 at an interest rate of 4.000% per annum. The net proceeds of the issuance
will be utilised to finance capital expenditure.

The outstanding debts are as disclosed in Note B9.
Ab. Dividends Paid

The following dividends were paid during the financial year under review:

(i) A third interim tax exempt dividend of 3.75% or 1.875 sen per ordinary share of 50 sen
each amounting to RM135,417,595 in respect of the financial year ended 30 June 2011
was paid on 15 July 2011.

(ii) A fourth interim tax exempt dividend of 3.75% or 1.875 sen per ordinary share of 50 sen
each amounting to RM136,208,794 in respect of the financial year ended 30 June 2011
was paid on 24 November 2011.

(iii) A first interim tax exempt dividend of 3.75% or 1.875 sen per ordinary share of 50 sen
each amounting to RM136,268,902 in respect of the financial year ended 30 June 2012
was paid on 13 January 2012.

(iv) A second interim tax exempt dividend of 1.875% or 0.9375 sen per ordinary share of 50
sen each amounting to RM68,135,398 in respect of the financial year ended 30 June
2012 was paid on 30 March 2012.

(v) A third interim tax exempt dividend of 1.875% or 0.9375 sen per ordinary share of 50

sen each amounting to RM68,170,558 in respect of the financial year ended 30 June
2012 was paid on 27 June 2012.
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A7. Segment Information

The Group has five reportable segments as described below:

a) Power generation (Contracted)
b) Multi utilities business (Merchant)

c) Water and sewerage

d) Mobile broadband network

e) Investment holding and other businesses

APPENDIX Il

Management monitors the operating results of business segments separately for the purpose
of making decisions about resources to be allocated and of assessing performance.

Segment information for the financial year ended 30 June 2012:

Multi Investment
Power utilities Mobile  holding &
generation business Water & broadband other
(Contracted) (Merchant) sewerage network  businesses Group
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
External
Revenue 1,155,417 11,999,044 2,396,160 227,139 98,431 15,876,191
Inter-segment
Revenue 3,691 - - 565 2,428,730 2,432,986
Segment
profit / (loss)
before tax 288,167 725,242 597,812 (309,774) 81,505 1,382,952
Segment information for the financial year ended 30 June 2011:
Multi Investment
Power utilities Mobile  holding &
generation business Water & broadban other
(Contracted) (Merchant) sewerage dnetwork  businesses Group
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
External
Revenue 1,087,338 11,149,547 2,293,708 26,603 105,363 14,662,559
Inter-segment
Revenue - - - 298 1,296,796 1,297,094
Segment
profit/ (loss)
before tax 312,178 884,119 639,324  (280,198) 1,483 1,556,906
11
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AS. Events After the Interim Period

There was no item, transaction or event of a material or unusual nature during the period from
the end of the quarter under review to the date of this report.

A9.  Changes in the Composition of the Greup

There were no changes in the composition of the Group for the current financial period,
including business combinations, obtaining or losing control of subsidiaries and long-term
investments, restructurings and discontinuing operations except for the followings

(i) On 7 July 2011, the Company together with YTL Jawa Power Holdings Limited, a
wholly-owned subsidiary of the Company, entered into a share purchase agreement
(“SPA”) with Marubeni Corporation (“Marubeni”) and Aster Power Holding B.V., a
wholly-owned subsidiary of Marubeni, relating to the sale and purchase of 7,714
ordinary shares of EUR1.00 and certain Company Interests (as defined in the SPA) in
YTL Jawa Power Holdings BV (“YTLJPH”) representing 15/35 or 42.86% equity
interests in YTLJPH.

The sale was completed on 15 August 2011. Arising from the disposal, the effective
interest in P.T. Jawa Power was reduced from 35% to 20%.

(ii) On 10 October 2011, the Company acquired 1 ordinary share in YTL Power Trading
(Labuan) Ltd (“YTL Power Labuan”) at USD1.00. As a result, YTL Power Labuan
has become a wholly-owned subsidiary of the Company.

YTL Power Labuan was incorporated in the Federal Territory of Labuan with an
issued and paid-up share capital of USD1.00 comprising one ordinary share. YTL
Labuan will be principally involved in trading.

(iii) On 27 October 2011, YTL Communications (S) Pte Ltd (“YTL Comm (S)”) was
incorporated in the Republic of Singapore with an issued and paid-up share capital of
SGD1.00 held by YTL Communications Sdn Bhd (“YTL Communications”), a 60%-
owned subsidiary of the Company. As a result, YTL Comm (S) became an indirect
subsidiary of the Company.

YTL Comm (S) will be principally involved in the provision of software integration
and technical services (inclusive of hardware, software and system maintenance).

@iv) On 31 January 2012, YTL Communications acquired two (2) ordinary shares of
RM1.00 each in YTL Digital Sdn Bhd (*“YTL Digital”), representing the entire issued
and paid-up share capital of YTL Digital from YTL Energy Sdn Bhd, a wholly-
owned subsidiary of YTL Corporation Berhad (“YTL Corp™), at par value per share
in cash, As a result, YTL Digital became an indirect subsidiary of the Company and
remains an indirect subsidiary of YTL Corp.
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(v)  On 1 April 2012, PowerSeraya Limited (“PowerSeraya™), an indirect wholly-owned
subsidiary of the Company, transferred all its shares in the following subsidiaries to
YTL PowerSeraya Pte Limited (“YTL PowerSeraya”), the holding company of
PowerSeraya and an indirect wholly-owned subsidiary of the Company, for the
consideration stated below (“PS Group Restructuring”):-

Number of Transfer
Name of subsidiary ordinary shares consideration
Seraya Energy Pte Ltd (“SE™) 50,000,002 S$2.00
Seraya Energy and Investment Pte Ltd 5,400,002 $$5,400,002
(‘CSEI?’)

As aresult of the PS Group Restructuring, SE and SEI became direct subsidiaries of
YTL PowerSeraya and remain indirect subsidiaries of YTL Power.

SE and SEI were incorporated in Singapore on 16 May 2001 and 13 October 1999,
respectively. SE is principally involved in the sale of electricity whilst SEI is an
investment holding company.

PowerSeraya ceased business operations following the completion of the PS Group
Restructuring and commenced member’s voluntary winding up pursuant to Section
290(1)(b) of the Companies Act (Cap 50) of Singapore on 30 June 2012,

(vi)  On 5 June 2012, YTL Power Australia Limited (an indirect wholly-owned subsidiary
of the Company) (“YTL Power Australia”) exercised its right of converting its entire
holding of 10,925 “A” preference shares of USD1.00 each into 10,925 ordinary
shares of USD1.00 each representing 58.4% of the issued and paid-up ordinary share
capital of YTL Power Investments Limited (“YTL Power Investments”). As a result,
YTL Power Investments became a subsidiary of YTL Power Australia and an
indirect subsidiary of the Company.

YTL Power Investments was incorporated in the Cayman Islands on 16 October,
2000 and is principally involved in investment holding.

On 12 June 2012, YTL Power Australia acquired the remaining issued share capital
of YTL Power Investments not held by it comprising 7,790 ordinary shares of
USDI1.00. As a result, YTL Power Investments became a wholly-owned subsidiary of
YTL Power Australia and an indirect wholly-owned subsidiary of the Company.

(vii)) On 15 June 2012, YTL Education (UK) Limited (“YTL Education”), a wholly-
owned subsidiary of YTL Power Investments, acquired an additional 52,347 ordinary
shares of 10p each (“Shares Acquisition”) in the capital of Frogtrade Limited
(“Frogtrade™) from twenty-three sellers, for a total consideration of £5,549,828.94 in
cash. Following the Shares Acquisition, YTL Education became holder of a total of
80,778 ordinary shares of 10p each, representing an equity stake of approximately
57.58% in Frogtrade. As a result, Frogtrade became a subsidiary of YTL Education
and an indirect subsidiary of the Company.
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(viii)

(ix)

Frogtrade was incorporated in England & Wales with the registered number
03935677 on 28 February 2000 and is principally involved in the business of
providing internet services, including the development and provision of education
learning platforms.

On 29 June 2012, the Company transferred all its shares comprising 3 ordinary
shares of GBP1.00 each and 45,000 ordinary shares of USD1.00 each in YTL
Utilities Limited (“YTL Utilities”), representing the entire issued and paid-up of
YTL Utilities to YTL Power Generation Sdn Bhd (“YTLPG”), a wholly-owned
subsidiary of the Company, for RM3,000,000,000.00 being the book value of the
shares, the consideration of which was satisfied by the issuance of 3,000,000,000
ordinary shares of RM0.20 each in YTLPG to the Company at RM1.00 per share.

As a result, YTL Utilities became a direct subsidiary of YTLPG and an indirect
subsidiary of YTL Power.

YTL Utilities was incorporated in the Cayman Islands on 8 February 2002 and is
principally involved in investment holding.

On 29 June 2012, YTL Education transferred its shares in the following subsidiaries
to YTL Power Investments at the cost indicated below:-

% of issued &
Number of shares paid-up share
Corporation transferred capital of Cost
Corporation
FrogAsia 2 ordinary shares 100 RM2.00
Sdn Bhd of RM1.00 each
(“FrogAsia™)

Frogtrade 80,778 ordinary 57.58 GBP7,549,828.94

shares of 10p each

As a result, FrogAsia and Frogtrade have become direct subsidiaries of YTL Power
Investments and remain indirect subsidiaries of the Company.

FrogAsia was incorporated in Malaysia on 18 November 2011. FrogAsia is

principally involved in the business of providing internet services, including the
development and provision of education learning platforms.
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A10. Changes in Contingent Liabilities
There were no material changes in the contingent liabilities of the Group since the last
financial year ended 30 June 2011 except for corporate guarantee which was given by the
Company to financial institutions for facilities granted to its subsidiaries as follows:
i) A term loan of GBP100 million.

ii) Revolving credit facilities of RM900 million.
iii) Bank guarantee of RM10 million.

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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PART B - EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING
REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

B1.

Review of the Results

The comparison of the results are tabulated below:

Revenue
Power generation
(Contracted)
Multi utilities business
(Merchant)
Water & sewerage
Mobile broadband network
Investment holding
& other businesses

Profit/(Loss) before tax
Power generation
(Contracted)
Multi utilities business
(Merchant)
Water & sewerage
Mobile broadband network
Investment holding
& other businesses

Individual Quarter

Cumaulative Quarter

30.6.2012 30.62011  30.62012  30.6.2011
RM'000 RM'000 RM'000  RM'000
277,041 272,682 1,155,417 1,087,338

3,156,329 3,322,302 11,999,044 11,149,547
636,272 629284  2396,160 2,293,708

71,563 12,575 227,139 26,603
22,407 28,222 98,431 105,363
4,163,612 4,265,065 15,876,191 14,662,559
29,235 97,102 288,167 312,178
77,304 267,237 725,242 884,119
136,261 186,013 597,812 639,324
(95,485) (176,537)  (309,774)  (280,198)
185,891 44,266 81,505 1,483
333,206 418,081 17382952 1,556,906

a) Current Quarter vs Preceding Year Corresponding Quarter

Group revenue was RM4,163.6 million for the current financial quarter ended 30 June 2012
as compared to RM4,265.1 million recorded in the preceding year corresponding quarter
ended 30 June 2011. The Group profit before taxation for the current financial quarter was
RM333.2 million, a reduction of RM84.9 million or 20.3% as compared to RM418.1
million recorded in the preceding year corresponding quarter.

Performance of the respective operating business segments for the quarter ended 30 June

2012 as compared to the preceding corresponding quarter is analysed as follows:

Power generation (Contracted)

The increase in revenue was principally due to higher generation of electricity sales in the
current quarter. Nevertheless, the increase has been offset by the increase in depreciation

charged during the period.
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Multi utilities business (Merchant)
The decrease in profit before taxation is contributed by the lower sales volume recorded

in the last quarter. Higher fuel cost incurred due to higher fuel prices during the quarter
contributed to the lower margin recorded.

Water & sewerage
Lower profit before tax was due to the increase in finance cost incurred on index-linked
bonds which are linked to Retail Price Index (“RPI”) that is on the rise.

Mobile broadband network

The continuous growth in its subscriber base has resulted in an increase in the revenue of
this segment. However, the losses were mainly attributable to the start-up and fixed
operating cost incurred.

Investment holding & other businesses
The decrease in revenue was due to lower interest income earned during the quarter. This

was offset by an increase in the share of profit of an associated company acquired during
the quarter.

b) Current Year to date vs Preceding Year to date

Group revenue was RM15,876.2 million for the current financial period ended 30 June 2012
as compared to RM14,662.6 million recorded in the preceding year corresponding period
ended 30 June 2011. The Group profit before taxation for the current financial period was
RM1,382.9 million, a decrease of RM174 million or 11.2% as compared to RM1,556.9
million recorded in the preceding year corresponding period.

Performance of the respective operating business segments for the year ended 30 June 2012
as compared to the preceding financial year was consistent with the notes mentioned in (a)
above with the exception of the business segments mentioned below:

Multi utilities business (Merchant)

The increase in the overall trading volume contributed to the higher revenue recorded. The
decrease in profit before taxation was caused by the lower margin due to higher fuel price
incurred during the year,

Water & sewerage

The decrease in profit before taxation was mainly attributable to the higher finance cost
incurred on index-linked bonds which are linked to RPI that is on the rise and higher
operating cost due to inflationary pressure.

Mobile broadband network

Further losses in the current quarter have led to the increase in losses for the financial year
under review. Losses incurred in the preceding year to date were for six months of
commercial operations as compared to the current full year of operations.
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Investment holding & other businesses
The lower interest income earned contributed to the decrease in revenue earned during the

year, This was offset by an increase in the share of profit of an associated company
acquired during the year.

B2. Comparison with Preceding Quarter

Current Preceding

Quarter Quarter

30.6.2012 31.3.2012

RM’000 RM’000

Revenue 4,163,612 3,985,417
Consolidated profit before taxation 333,206 351,900
Consolidated profit after taxation 380,837 270,897

The decrease in Group profit before taxation as compared to the preceding quarter was
principally attributable to higher depreciation charged of RM105 million in the power
generation (contracted) segment. The increase in profit after tax were mainly due to a one off
gain on derecognition of financial assets which was not subject to tax and an increase in share
of profit of an associated company.

B3. Prospects

Power generation (Contracted)
YTL Power Generation is expected to perform satisfactorily as it operates under a regulatory
regime.

Multi utilities business (Merchant)

YTL PowerSeraya Group continues to strive to diversify beyond their core business into
integrated multi-utilities energy platform with focus on customer service.

Water & sewerage _

Wessex Water expect to perform satisfactory for the coming years as the company has met all
of its regulatory targets and is top of the regulator’s league table for customer service. Hence,
the management is confident of delivering its 2010-15 regulatory outperformance targets.

Mobile broadband network
Despite the challenging market in the telecommunications industry, this business segment is
expected to continuously grow its subscriber base to generate higher revenue.

B4. Profit Forecast

The Group did not issue any profit forecast during the financial period.
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BS.

B6.

B7.

Audit Report of the preceding financial year ended 30 June 2011

APPENDIX Il

The Auditors’ Report on the financial statements of the financial year ended 30 June 2011 did

not contain any qualification.

Profit for the period

Profit before taxation is stated after
charging/(crediting):

Amortisation of grant

Depreciation of property, plant and equipment
Dividends income

Gain on disposal of property, plant and equipment
Loss on derivatives

Gain on foreign exchange

Interest income

Interest expense

Provision for impairment of receivables

(net of reversal)

Rental income

Write off of provision for fuel cost

Gain on derecognition of financial assets
*Exceptional items

*There was no exceptional items charged/(credited) for the period

Taxation

In respect of current period
- Income Tax
- Deferred Tax

19
234

Current
Year
Quarter
30.6.2012
RM’000

(2,946)
347,101
(322)
(733)
19,083
(21,093)
(7,682)
201,805

13,796
(36)

9,333
(81,706)

Current
Year
Quarter
30.6.2012
RM’000

65,404
(113,035)

Current
Year

To Date
30.6.2012
RM’000

(10,157)
1,160,511
(602)
(2,241)
10,216
(5,197)
(24,392)
821,348

47,810

Current
Year

To Date
30.6.2012
RM’000

391,025
(156,989)
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t
o0

B9.

The effective tax rate of the Group as compared to the Malaysian statutory income tax rate for
the current financial quarter and financial year to date is lower mainly due to income
subjected to different tax jurisdictions and substantial tax credit recorded in the current
quarter by the Wessex Water Group following a change in rate of tax.

Corporate Preposals

There were no corporate proposals announced by the Company which are not completed as at
the date of this report.

Group Borrowings and Debt Securities

The Group’s borrowings from financial institutions as at 30 June 2012 are as follows:

Short term Long term
Bonds  Borrowings Bonds Borrowings Total
RM'000 - RM'000 RM'000 RM'000 RM'000
Secured - 7,413,697 - 3,387 7,417,084
Unsecured - 1,884,686 6,942,581 6,742,004 15,569,271

Total - 9,298,383 6,942,581 6,745,391 22,986,355

The borrowings which are denominated in foreign currency are as follows:

In US Dollar (*000) 398,316

In Sterling Pound (’000) 1,936,535
In Singapore Dollar ("000) 2,700,000

All borrowings of subsidiaries are on a non-recourse basis to the Company save and except
for the following which is guaranteed by the Company:

a) USD200 million term loan due on 17 December 2012.
b) USD200 million term loan due on 30 June 2015.

¢) GBP100 million term loan due on 6 October 2014.

d) SGD100 million revolving credit due on 16 May 2013.
e) RM300 million revolving credit due on 13 August 2012.
f) RM300 million revolving credit due on 27 August 2012,
£) RM300 million revolving credit due on 30 August 2012.
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B10. Derivative Financial Instruments, Fair Value Changes of Financial Liabilities and
Realised and Unrealised Profits or Losses

(a) Derivative Financial Instruments

As at 30 June 2012, the Group’s outstanding derivatives are as follows:

Contract/Notional Fair Value

Type of Derivatives _ Value RM’000
RM’000 |

Fuel oil swaps
- Less than 1 year 2,537,778 2,581,970
- 1 year to 3 years 216,043 201,381
Currency forwards
- Less than 1 year 2’112’355 2,152,336
- 1 year to 3 years 242,073 242,778
Interest rate swaps
1 yearto 3 years 508,686 466,141

The Group entered into fuel oil swaps to hedge highly probable forecast physical fuel oil
and natural gas purchases that are expected to occur at various dates in the future. The
fuel oil swaps have maturity dates that match the expected occurrence of these
transactions.

The Group entered into currency forwards to hedge highly probable forecast transactions
denominated in foreign currency expected to occur in the future. The currency forwards
have maturity dates that match the expected occurrence of these transactions.

Interest rate swaps are entered to hedge floating rate interest payments on bank
borrowings which were obtained to finance the construction of property, plant and

equipment.

All derivative financial instruments are executed with creditworthy counter parties with a
view to limit the credit risk exposure of the Group.

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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(b) Fair Value Changes of Financial Liabilities

The gains arising from fair value changes of financial liabilities for the current financial
period ended 30 June 2012 are as follows:

Fair vaiue gain
Type of Basis of Current Current
financial fair value Reason for the year year
liabilities measurement gain/(loss) quarter to date
3 months 12 months
to to
30.6.2012 30.6.2012
RM’000 RM’000
Forward Foreign Foreign exchange 5,990 22,389
foreign exchange rates differential
currency differential between the
exchange between the contracted rate and
contracts contracted rate the market forward
and the market rate which have
forward rate moved in favour of
the Group
Fuel oil swap | Fuel oil price Fuel oil price (33,286) 24,807
differential differential between
between the the contracted price
contracted price | and the market
and the market forward price which
forward price have moved
(unfavourably
against)/in favour of
the Group
Total (27,296) 47,196

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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(c) Realised and Unrealised Profits or Losses

As at
30.6.2012
RM’000
Retained earnings/(Accumulated losses)
of the Company and its subsidiaries
- Realised 7,188,818
- Unrealised (1,714,817)
5,474,001
Retained earnings/(Accumulated losses)
from associated companies
- Realised 388,804
- Unrealised (41,533)
347,271
Consolidated adjustments 256,234
Total Group retained earnings as per
consolidated accounts 6,077,506

B11. Pending Material Litigation

APPENDIX I

Audited
As at
30.06.2011
RM’000

5,767,287
(1,355,558)

639,430
(67,029)

There was no material litigation pending since the last financial year ended 30 June 2011.

B12. Dividend

The Board of Directors is pleased to declare a fourth interim tax exempt dividend of 1.875%
or 0.9375sen per ordinary share of 50 sen each for the financial year ended 30 June 2012.

The Book Closure and Payment dates in respect of the aforesaid dividend are 15 October

2012 and 31 October 2012, respectively.

The Board does not recommend a final dividend for the year ended 30 June 2012 (2011: no

final dividend was recommended).

23

238



Company No.: 92647-H

YTL POWER INTERNATIONAL BERHAD (Company No. 406684-H)

(Incorporated in Malaysia)

INTERIM FINANCIAL REPORT
Notes — continued
B13. Earnings Per Share

i) Basic Earnings Per 50 sen Share

APPENDIX III

The basic earnings per share of the Group has been computed by dividing the profit
attributable to Owners of the Parent for the current financial quarter by the weighted
average number of ordinary shares in issue during the financial quarter as set out below: .

Profit attributable to Owners of the Parent

(RM’000)

Weighted average number of
ordinary shares (’000)

Basic earnings per share (Sen)

Current
Year
Quarter
30.6.2012

407,106

7,270,094

5.60

Preceding
Year
Corresponding
Quarter
30.6.2011

496,134

7,219,877

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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ii) Diluted Earnings Per 50 sen Share

APPENDIX Il

The diluted earnings per share of the Group has been computed by dividing the profit
attributable to Owners of the Parent for the current financial quarter by the weighted
average number of ordinary shares in issue during the financial quarter as set out below:

Profit attributable to Owners of the Parent
(RM’000)

Weighted average number of
ordinary shares (*000) — diluted

Weighted average number of

ordinary shares (’000) — basic
Effect of unexercised Warrants 2008/2018
Effect of unexercised ESOS

Diluted earnings per share (Sen)

Current
Year
Quarter
30.6.2012

407,106

7,270,094
323,815
12,104

7,606,013

5.35

Preceding
Year
Corresponding
Quarter
30.6.2011

496,134

7,219,877
536,093
28,631

*  Total cash expected to be received in the event of an exercise of all outstanding warrants is
RM1,642 million. Accordingly, the Net Asset (NA) on a pro forma basis will increase by
RM1,642 million resulting in a decrease in NA per share of RMO.01. In arriving at the Diluted
earnings per share, NA and NA per share, no income has been accrued for the cash proceeds.

By Order of the Board
HO SAY KENG
Secretary

Kuala Lumpur
Dated: 16 August 2012
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Chartered Accountants -

T:6 03 26915737
F :6 03 26913227
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W www.lerlum-hib.com
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7& 2nd & 3rd Floor Bangunan Yech, 35 & 37 Jalan Kamunting, 50300 Kuala Lumpur, Malaysia
Our ref : GEN/0393/2012
25 September 2012

The Board of Directors

YTL Corporation Berhad

11th Floor, Yeoh Tiong Lay Plaza
55 Jalan Bukit Bintang

55100 Kuala Lumpur

Dear Sirs

YTL CORPORATION BERHAD (COMPANY NO. 92647-H)

REPORTING ACCOUNTANTS’ LETTER ON THE PROFORMA CONSOLIDATED
STATEMENTS OF FINANCIAL POSITION OF YTL CORPORATION BERHAD AND ITS
SUBSIDIARIES AS AT 30 JUNE 2011

We report on the proforma consolidated statements of financial position of YTL Corporation Berhad
(“YTL Corp”) and its subsidiaries (collectively referred to as “YTL Corp Group™) as at 30 June

2011, as set out in the accompanying statement, which we have stamped for purposes of
identification.

The proforma consolidated statements of financial position of YTL Corp as at 30 June 2011 have
been prepared for illustrative purposes only, to provide information about how the consolidated
statement of financial position of YTL Corp as at 30 June 2011 that has been presented might have
been affected by the renounceable offer for sale by YTL Corp of up to 733,079,172 existing warrants
2008/2018 of YTL Power International Berhad (“Offer Warrants™) to the entitled shareholders of
YTL Corp at an offer price of RM0.20 for each Offer Warrant on the basis of 1 Offer Warrant for

every 15 existing ordinary shares of RMO0.10 each held in YTL Corp (“ROS”) assuming that the ROS
had been completed on that date. .

The proforma statements of financial position, because of their nature, may not be reflective of the
actual financial position of the YTL Corp Group had the transaction or events occurred as at 30 June

2011. Furthermore, such information does not purport to predict the future financial position of YTL
Corp.

This letter is required by and is given for the purpose of complying with the Prospectus Guidelines
issued by Securities Commission Malaysia (“Prospectus Guidelines”) for inclusion in the Prospectus
to the shareholders of YTL Corp and for no other purpose.

HLB LER LUM is a member of Internationat.

A worldwide network of independent accounting firms and business advisers. www.hlbi.com
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APPENDIX IV

Responsibilities

It is the responsibility of the Board of Directors of YTL Corp to prepare the proforma consolidated
statements of financial position in respect of the ROS, for illustrative purpose only, in accordance
with the requirements of the Prospectus Guidelines.

It is our responsibility to form an opinion as required by the Prospectus Guidelines, as to the proper
compilation of the proforma consolidated statements of financial position and to report that opinion to
you,

In providing this opinion we are not responsible in updating or refreshing any reports or opinions
previously made by us on any financial information used in the compilation of the proforma
consolidated statements of financial position, nor do we accept responsibility for such reports or
opinions beyond that owed to those to whom those reports or opinion were address by us at the dates
of their issue.

Basis of Opinion

We conducted our review in accordance with Malaysian Approved Standard on Assurance
Engagement, ISAE 3000, Assurance Engagements Other Than Audits or Reviews of Historical
Financial Information. The work that we performed for the purpose of making this report, which
involved no independence examination of any of the underlying financial information, consisted
primarily of comparing the unadjusted financial information with the source documents, considering
the evidence supporting the proforma adjustments and discussing the proforma consolidated
statements of financial position with the Directors of YTL Corp.

We planned and performed our work so as to obtain the information and explanation we considered
necessary in order to provide us with reasonable assurance that the proforma consolidated statements
of financial position have been properly prepared on the basis stated in the accompanying notes using
financial statements prepared in accordance with Financial Reporting Standards in Malaysia, and in a
manner consistent with the accounting policies of the YTL Corp Group. Our work also involves
assessing whether each adjustment made to the information used in the preparation of the proforma

consolidated statements of financial position is appropriate for the purposes of preparing the proforma
consolidated statements of financial position.

Opinion
In our opinion,

(i) the proforma consolidated statements of financial position of YTL Corp as at 30 June 2011,
which are prepared for illustrative purposes only, have been properly compiled on the basis
stated in the accompanying notes to the proforma consolidated statements of financial position
using the financial statements of YTL Corp prepared in accordance with Financial Reporting
Standards in Malaysia, and in a manner consistent with both the format of the statement of
financial position and the accounting policies adopted by the YTL Corp Group; and

(ii) the adjustments made to the information used in the preparation of the proforma consolidation

financial statements are appropriate for the purposes of preparing the proforma consolidated
statements of financial position.
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APPENDIX IV

Other matters

This letter has been prepared for the purpose of inclusion in the Prospectus of YTL Corp in
connection with the ROS and is not to be used, circulated, quoted or otherwise referenced to in any
document or used for any other purpose without our prior written consent.

Yours faithfully,

—

HLB LER LUM
- AF 0276 S
‘Chartered Accountants

b P .
TUCK CHEONG

1005/3/13(J/PHJ -
Partner of the Firm

N‘
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Company No.: 92647-H

APPENDIX V
DIRECTORS’ REPORT ON YTL POWER
(Prepared for inclusion in this Prospectus)
YTL Power
International
Berhad

Company No: 406684-H

7th Floor
Yeoh Tiong Lay Plaza
55 jalan Bukit Bintang

Registered Office: 551100 Kuala Lumpur
11th Floor, Yeoh Tiong Lay Plaza - Malaysia
55 Jalan Bukit Bintang ~ Telephone

603 2117 0088
55100 Kuala Lumpur ¢ 43 2142 6633

27 September 2012 : Facsimile

6 03 2141 5926

To: The Shareholders of YTL Corporation Berhad Website

www.yticommunity.com

Dear Sir/Madam:

On behalf of the Board of Directors of YTL Power International Berhad (“YTL Power”), I
wish to report that after making due enquiries in relation to the period between 30 June
2011 (being the date to which the last audited consolidated financial statements of YTL
Power and its subsidiaries have been made) to the date hereof (being a date not earlier than
14 days before the issue of this Prospectus):

(a) the business of YTL Power and its subsidiaries has, in the opinion of the Directors,
been satisfactorily maintained;

(b) in the opinion of the Directors, no circumstances have arisen since the last
consolidated audited financial statements of YTL Power and its subsidiaries which
have adversely affected the trading or the value of the assets of YTL Power and/or
its subsidiaries; ’

(c) the current assets of YTL Power and/or its subsidiaries appear in the books at
values which are believed to be realisable in the ordinary course of business;

(d) save as disciosed in this Prospectus, there are no material contingent liabilities by
reason of any guarantees or indemnities given by YTL Power and/or its
subsidiaries;

(e) since the last audited consolidated financial statements of YTL Power, there have

been no default, or any known event that could give rise to a default situation, in
respect of any payment of either interest and/or principal sums in relation to any
borrowings of YTL Power and/or its subsidiaries which the Directors are aware of;
and :

@ save as disclosed in the unaudited consolidated financial statements of YTL Power
for the financial period ended 30 June 2012 in Appendix III of this Prospectus,
there have been no material adverse changes in the published reserves or any
unusual factors affecting the profits of YTL Power and its subsidiaries since the
last audited consolidated financial statements of YTL Power. '

For and on behalf o Board of Directors of

[ S .
) FRANCIS YEOH SOCK PING, CBE, FICE

Managing Director
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Company No.: 92647-H

APPENDIX VI

FURTHER INFORMATION

1. Share capital of YTL Power

(i)

(ii)

No Offer Warrants will be offered on the basis of this Prospectus later than 12 months
after the date of issue of this Prospectus.

Save as disclosed below, no person has been or is entitled to be given an option to
subscribe for any ordinary shares, stocks or debentures of YTL Power as at the LPD.

(a) 1,169,089,711 YTL Power Warrants which entitle its registered holders to
subscribe for 1 new YTL Power Share at an exercise price of RM1.21 per
warrant (subject to adjustments in accordance with the basis set out in the
deed poll constituting the warrants) during the period from 12 June 2008 and
up to and expiring on 11 June 2018; and

(b) ESOS options

) . Number of share options
Exercise price  gxercisable under the ESOS

Description RM of YTL Power
ESOS options'” 1.49 100,779,000
ESOS options'” 1.65 41,546,000
Note:

(” Exercisable by eligible Directors and employees of the YTL Power Group (excluding

subsidiaries which are dormant) from 1 June 2015 to 31 March 2021.

Articles of association of YTL Power

The provisions in YTL Power's Articles of Association dealing with the remuneration of the
Directors of YTL Power are as follows:

Article 92 ~ Directors’ Remuneration

The fees payable to the Directors of YTL Power shall from time to time be determined by YTL
Power in general meeting, and such fees shall be divided among the Directors of YTL Power
in such proportions and manner as that Directors of YTL Power may determine provided

always that:

(a) Fees payable to Directors of YTL Power who hold non-executive office in the
company shall be paid by a fixed sum and not by a commission on or percentage of
profits or turnover;

(b) Salaries payable to Directors of YTL Power who do hold an executive office in the
company may not include a commission on or a percentage of turnover,

(c) Fees payable to Directors of YTL Power shall not be increased except pursuant to a

: resolution passed at a general meeting where notice of the proposed increase has
been given in the notice convening the meeting; and

(d) Any fees paid to an Alternate Director of YTL Power shall be such amount as shall be

agreed between himself and the Director of YTL Power nominating him and shall be
paid out of the remuneration of the latter.

250



Company No.: 92647-H

APPENDIX VI

The Directors of YTL Power may also be paid all travelling, hotel and other expenses properly
incurred by them in attending and returning from meeting of the directors or any committee of
the directors or general meetings of the company or in connection with the business of the
company. Any Director of YTL Power who is appointed to any executive office including the
office of Chairman or who serves on any committee or who otherwise performs services

- which in the opinion of the Directors of YTL Power are outside the scope of the ordinary
duties of a Director of YTL Power, may be paid such extra remuneration by way of salary
percentage of profits or otherwise as the Directors of YTL Power may determine but not a
commission on or percentage of turnover. Any such extra remuneration payable to a non-
executive Director of YTL Power shall not include a commission on or a percentage of profits
or turnover.

Material contracts of YTL Power

Save as disclosed below, neither YTL Power nor its subsidiaries have entered into any
material contracts (not being contracts entered into in the ordinary course of business) during
the 2 years preceding the date of this Prospectus.

() Share purchase agreement dated 7 July 2011 between YTL Power, YTL Jawa Power
Holdings Limited, Marubeni Corporation and Aster Power Holding B.V. relating to the
sale and purchase of 7,714 ordinary shares of EUR1.00 and certain company
interests (as defined in the sales and purchase agreement) in YTL Jawa Power
Holdings BV (“YTLJPH") representing 15/35 or 42.86% equity interests in YTLJPH for
a sale consideration of USD224,000,000 (RM680,960,000 based on the prevailing
exchange rate of USD1.00:RM3.04);

(i) Trust deed dated 11 August 2011 entered into between YTL Power and HSBC
(Malaysia) Trustee Berhad in relation to the RM5.0 bilion Medium Term Notes
("MTN") Issuance Programme of up to twenty-five years of YTL Power (“MTN
Programme”); and

(iii) MTN programme agreement dated 11 August 2011 entered into between YTL Power,
HSBC Bank Malaysia Berhad and Maybank Investment Bank Berhad in relation to
the MTN Programme.

Material litigation, claims and arbitration of YTL Power

As at the LPD, neither YTL Power nor its subsidiaries are engaged in any material litigation,
claims and arbitration, either as plaintiff or defendant and the Directors of YTL Power have no
knowledge of any proceedings pending or threatened against YTL Power or its subsidiaries or
of any facts likely to give rise to any proceedings which may materially and adversely affect
the financial position and business of YTL Power or its subsidiaries.
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@ The nature of YTL Power's business is set out in Section 1 of Appendix | of this
Prospectus. Other than as disclosed in Appendix |, there are no corporations which
are deemed to be related to YTL Power by virtue of Section 6 of the Act as at the
date of this Prospectus.

(i) Save as disclosed in this Prospectus, the Directors of YTL Power are not aware of
any material information, including specific trade factors or risks, which are unlikely to
be known or anticipated by the general public and which could materially and
adversely affect the profits of the YTL Power Group.

(iii) Save as disclosed in this Prospectus, the financial condition and operations of the
YTL Power Group are not likely to be affected by any of the following:

(a) known trends, demands, commitments, events or uncertainties that will result
in or are reasonably likely to result in the liquidity of the YTL Power Group
increasing or decreasing in any material way;

(b} material commitments for capital expenditure of the YTL Power Group;

(c) unusual or infrequent events or transactions or any significant economic
changes that materially affect the amount of reported income from the
operations of the YTL Power Group; and

(d) known trends or uncertainties that have had or that the YTL Power Group
reasonably expects will have a material favourable or unfavourable impact on
revenues or operating income.

(iv) There are no existing or proposed service contracts between the YTL Power Group
and its Directors and key management excluding contracts expiring or determinable
by the employing company without payment or compensation (other than statutory
compensation) within 1 year from the date of this Prospectus.

Consents

The Principal Adviser, Solicitors for the ROS, Special Share Registrar for the ROS, Company
Secretary, Principal Bankers and Bloomberg (Malaysia) Sdn Bhd have given and have not
subsequently withdrawn their written consents to the inclusion of their names and all
references thereto, in the form and context in which they appear in this Prospectus.

Messrs. PricewaterhouseCoopers, the Auditors for YTL Power, have given and have not
subsequently withdrawn their written consent to the inclusion of their name, Auditors’ Report
on the audited consolidated financial statements of YTL Power for the financial year ended 30
June 2011 and all references thereto, in the form and context in which they appear in this
Prospectus

Messrs. HLB Ler Lum, the Auditors and Reporting Accountants for our Company, have given
and have not subsequently withdrawn their written consent to the inclusion of their name, the
proforma consolidated statements of financial position of YTL Corp as at 30 June 2011
together with the Reporting Accountants’ letter and all references thereto, in the form and
context in which they appear in this Prospectus.
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Documents for inspection

Copies of the following documents are available for inspection at our Registered Office at

11th Floor, Yeoh Tiong Lay Plaza, 55, Jalan Bukit Bintang, 55100 Kuala Lumpur during

normal business hours on Mondays to Fridays (except public holidays) for a period of 12
< months from the date of this Prospectus:

@i
(ii)

(i)

(iv)
v)

(vi)
(vii)

the Memorandum and Articles of Association of YTL Power;

the audited consolidated financial statements of YTL Power for the past 2 financial
years ended 30 June 2011 and the unaudited consolidated financial statements of
YTL Power for the 12-month period ended 30 June 2012;

the proforma consolidated statements of financial position of YTL Corp as at 30 June
2011 together with the Reporting Accountant’s letter thereon as set out in Appendix
IV of this Prospectus;

the deed poll constituting the YTL Power Warrants;

the Directors’ Report of YTL Power referred to in Appendix V of this Prospectus;

the material contracts referred to in Section 3 of Appendix VI of this Prospectus; and

letters of consent referred to in Section 6 of Appendix VI of this Prospectus.

Responsibility statements

(i)

(ii)

(ii)

CIMB, being the Principal Adviser, acknowledges that, based on all available
information, and to the best of their knowledge and belief, this Prospectus constitutes
a full and true disclosure of all material facts concerning the ROS;

This Prospectus, together with the accompanying NPO and OAF, have been seen
and approved by our Directors and they collectively and individually accept full
responsibility for the accuracy of the information given and confirm that, after having
made all reasonable enquiries and to the best of their knowledge and belief, there are
no false or misleading statements or other facts the omission of which would make
any statements in these documents false or misleading; and

The information in this Prospectus relating to YTL Power and its subsidiaries and
associate companies have been seen and approved by the Directors of YTL Power
and they collectively and individually accept full responsibility for the accuracy of the
information given and confirm that, after having made all reasonable enquiries, and to
the best of their knowledge and belief, there are no false or misleading statements or
other facts the omission of which would make any statements in this Prospectus faise
or misleading.
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